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Week Ending Friday, February 7, 1992 


The President’s News Conference 
With President Boris Yeltsin of 
Russia 


February 1, 1992 


President Bush. Well today, for the first 
time, an American President and the demo- 
cratically elected President of an independ- 
ent Russia have met, and we did so not as 
adversaries but as friends. This historic meet- 
ing is yet another confirmation of the end 
of the cold war and the dawn of a new era. 
Russia and the United States are charting a 
new relationship. And it’s based on trust; it’s 
based on a commitment to economic and po- 
litical freedom; it’s based on a strong hope 
for true partnership. So, we agreed here that 
we're going to pull closer together economi- 
cally and politically. 

I invited President Yeltsin to come to the 
States for a state visit; he accepted. He, in 
turn, asked me to come to the Soviet Union, 
and I accepted. That will be later in the year. 
And he will be coming in the first half of 
the year, the date to be determined later on. 

We agreed to cooperate in the safe han- 
dling of nuclear weapons, arms reductions, 
and a wide array of other subjects. So, from 
my standpoint and the standpoint of the 
United States, our first team here, we felt 
it was a very good visit. The only problem 
was, it was very short. But we'll have a chance 
to follow up at the state visit. 

And Mr. President, the floor is yours. And 
welcome once again, even though you're 
heading off now down to the Hill to see some 
of the Members of Congress. 

President Yeltsin. Mr. President Bush, la- 
dies and gentlemen, I am very grateful to 
my friend George for the words which he 
has je spoken, in terms of our meeting and 
aimed at Russia and towards me. I feel that 
the meeting was exceptionally positive, nec- 
essary, and historic. 

We discussed a whole range of issues, as 
a matter of fact, those kinds of issues that 


have never been exposed and opened many, 
many years and many, many decades: issues 
of economic reform in Russia, as well as co- 
operation and assistance so that this reform 
not die on the vine, and issues having to do 
with the Commonwealth of Independent Na- 
tions, economic issues having to do with the 
military condition now, the condition of the 
military. 

And on the initiative of President Bush and 
Russia also, we talked about reduction of 
strategic and technical arsenals down to the 
minimal of, say, two and a half thousand war- 
heads for either side. And in this issue we 
will now begin very specific and concrete ne- 
gotiations, the issue of arms sales, of non- 
proliferation of nuclear weapons, issues of 
the so-called brain drain, and a whole series 
of others. Now maybe some very specific and 
personal issues, but I think having to do with 
a relationship which really has a great impor- 
tance. I’m very satisfied that today one might 
say that there has been written and drawn 
a new line and crossed out all of the things 
that have been associated with the cold war. 

Today we are going to sign a statement 
or a declaration on the new nature or char- 
acter of the relationship between the United 
States of America and Russia. From now on 
we do not consider ourselves to be potential 
enemies as it had been previously in our mili- 
tary doctrine. This is the historic value of this 
meeting. 

And another very important factor in our 
relationship, right away today it’s already 
been pointed out, that in the future there 
will be full frankness, full openness, full hon- 
esty in our relationship, both of us value very, 
very much. Thank you so much. 

President Bush. Now I'll be glad to take 
a few questions before the President has to 
leave. 


Nuclear Weapons 


Q. Mr. Bush, Mr. Yeltsin seems to have 
gone a long way towards meeting you halfway 
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on land-based MIRV’s. Are you prepared to 
deal your half of the deck on sea-based mis- 
siles? 

President Bush. He has gone a long way. 
We agreed that all these subjects would be 
discussed in more detail when Secretary 
Baker goes back to Moscow. I think he'll be 
there within the next 2 weeks. We didn’t go 
into any agreements on categories or num- 
bers, but we decided that we would let the 
experts talk about this in much more detail. 
But we saluted his very broad proposals. 

Q. We see in the declaration that Russia 
and the United States do not regard each 
other as potential adversaries. Does it mean 
you followed Mr. Yeltsin’s, President 
Yeltsin’s, example so that retargeting of 
American nuclear weapons are not targeted 
on Russian targets anymore? 

President Bush. We agreed that all these 
matters will be discussed in Moscow. But 
certainly I agree with his objectives, and that 
is to turn former enemies not only into 
friends but allies. And it’s that, that we’re 
starting down that road, and I’m quite opti- 
mistic about it. We both realize that there 
is some negotiation that has to take place in 
terms of the specifics. 

Q. President Yeltsin, if both sides are now 
friends, then why not call for a total elimi- 
nation of nuclear weapons? 

President Yeltsin. The thing is that there 
are still adventurers, terrorists, and irrespon- 
sible politicians in some countries of the 
world against whom we have to have a certain 
arsenal of nuclear weapons for restraining 
them. 

Q. Have you discussed with the President 
some sort of overall initiatives which would 
defend? 

President Yeltsin. Yes, we did discuss this 
issue of a global shield, if you would. We 
consider that it’s a very interesting topic, and 
George Bush confirmed that, yes, this is an 
exceptionally necessary topic. It would be in- 
teresting to utilize these systems on a mutual 
basis maybe even with the participation of 
some other nuclear-club countries, nuclear 
countries. But this requires a very careful, 
very detailed study at the level of specialists. 

Q. President Bush, your thoughts on Presi- 
dent Yeltsin’s proposal for a global shield. Is 
this something that—we’re working together 
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on this—is that something that you would 
philosophically be inclined towards? 

President Bush. It’s something that we 
talked about at lunch with Secretary Cheney. 
As I said, we reached no decision on these 
matters. The Soviet Union has a lot of exper- 
tise in space, for example. Perhaps one area 
of real cooperation can be in future space 
adventure; another could be in this area of 
defense. But we reached no conclusion ex- 
cept to say that we felt it was worth discuss- 
ing it in much more detail. 


Economic Reform 


Q. Mr. President, I’m going to ask you a 
question. This morning you said that the 
United States are willing to participate in the 
process that is going on in Russia. What parts 
of economic assistance were discussed today, 
I mean assistance for economic reform, rath- 
er? 

President Bush. Well, largely, today 
President Yeltsin had a chance to expand on 
the reforms he has undertaken. His finance 
expert, Mr. Gaidar, is meeting right now with 
our Secretary of the Treasury, and we agreed 
that they would talk about the details of the 
reform. So, I would leave any substance to 
hear from those two. 

But there are many areas where we already 
are beginning to work with the Soviet Union, 
not only in these private delegations. We fee] 
it would be very important that they be full 
members in these international financial or- 
ganizations. I pledged the United States’ full 
efforts in support for early entry into the 
IMF and into the World Bank. We expanded 
a little bit on the programs we already have 
working. In terms of additional support for 
the Soviet Union, financial and food, Jim 
Baker had an opportunity to discuss to some 
degree the follow-on from the conference 
that we had, the cooperation conference that 
was held in Washington last week. 

We didn’t get into too many specifics on 
that, but I was very interested in hearing 
from him about the reforms in place. And 
I did, in a general sense, say that the United 
States would like to assist in any way possible. 

Q. President Yeltsin, in your opinion, do 
you consider that you are getting sufficient 
assistance from the United States, economic 
assistance? You heard a lot about it today. 
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President Yeltsin. Well, I would some- 
what differently approach this question. After 
all, what’s important here is not just aid. We 
were looking at the question of support for 
the reform, cooperation in a lot of different 
areas, a lot of directions, accomplishing a 
whole series of programs in order to be sup- 
portive of reform. 

I didn’t come here just to stretch out my 
hand and ask for help; no. We’re calling for 
cooperation, cooperation for the whole 
world. Because if the reform in Russia goes 
under, that means there will be a cold war. 
The cold war is going to turn into a hot war. 
This is again going to be an arms race. Again, 
this will be the same regime that we have 
just recently rid ourselves. We cannot allow 
this to happen because in this reform the 
whole world community has to participate, 
not just the United States, and not just some 
sort of financial help but political support, 
cooperation, and the accomplishment of 
overall programs by everybody in order to 
help. 

Also, humanitarian aid, we have agreed on 


this. From February 10th there will be a mas- 
sive assistance on the part of the United 
States and others, and I’m very appreciative 
to George Bush for this. 


Nuclear Technology 


Q. You said that during the negotiations 
you were talking about nonproliferation of 
nuclear technology outside of the former So- 
viet Union. Is there a possibility of leaking 
of this technology? 

President Yeltsin. Yes. First is the moving 
of tactical weapons out of Kazakhstan, 
Ukraine, and Byelorussia onto the territory 
of Russia. All of the tactical weapons have 
been taken out of Kazakhstan, from Byelo- 
russia. We are now finishing up that process. 
And in the Ukraine we will be done on July 
Rs 

Now, as far as strategic weapons, this is 
a more difficult question. But there will be 
a transport, first of all, to Russia of those 
MIRV’s warheads onto the territory of Russia 
so that they can be eliminated or so they can 
be turned to fuel for power plants, atomic 
power plants, and peaceful purposes. That’s 
the one direction. 
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Secondly, how to take that 2,000 nuclear 
specialists who were working many decades, 
what to do with them and how to give them 
jobs. I looked at this issue in Moscow and 
took the decision to help them in a social 
sense, in a big way, to give them material 
support and radically change up to 5,000 ru- 
bles per month to give them a pay raise so 
that they would not flee to the West. 

Secondly, today we agreed on a whole se- 
ries of joint programs where the scientists 
will be brought in and so that they can par- 
ticipate and work. And there was a proposal 
by President Bush to create a center, a re- 
search center where they could work to- 
gether fruitfully, and that will attract them. 


Negotiation Timetable 


Q. I just wondered, did you all agree on 
any sort of timetable for your arms negotia- 
tions, for example, to be coinciding with 
President Yeltsin’s visit in the springtime and 
your visit, I guess, to Moscow later in the 
year? 

President Bush. We agreed that the very 
next step will be a much more detailed dis- 
cussion of this matter when Secretary Baker 
goes, in but 2 weeks, back to Russia. 

Do you want to add to that, Mr. President, 
Boris? 

Q. Do you have a goal for finishing these 
negotiations? 

President Yeltsin. Yes, namely, in 2 weeks 
this schedule will be prepared by Mr. Baker 
together with our representatives. They'll put 
it together. 

Q. The whole thing will be done in 2 
weeks? 

President Bush. No, no, just the begin- 
ning of the negotiations 

President Yeltsin. No, no, no. The sched- 
ule will be put together, the schedule. 


Economic Reform 


Q. Mr. President, are you convinced that 
President Yeltsin is committed to democratic 
and economic reform? And do you believe 
he will succeed? 

President Bush. I am convinced that he 
is totally committed to democratic reform. 
And I’m convinced that the problems he 
faces are enormous, but I am also convinced 
that he will succeed if he gets the proper 
support from around the world for these wor- 
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thy objectives. And we are pledging him sup- 
port from the United States, but I think he 
himself recognizes the problems they face 
are enormous. 

He put into effect economic reforms. Be- 
fore he did it, he told me. But much more 
important, he told the people of Russia he 
was going to do it. He told them it would 
not be easy. He told them what he was going 
to have to do in terms of raising prices, which 
is not a popular thing to do. And he’s done 
that. 

And I think it’s very hard to predict how 
this will go. I would leave that for him to 
comment on. But I will say this, that the ex- 
perts that give me advice feel that because 
of the way in which he handled it and the 
commitment that is so obvious to democratic 
reform, that it is going, in spite of hardship, 
better than they would have predicted. 

So, there is no question that this President, 
President Yeltsin, is committed to demo- 
cratic reform. He laid his life on the line on 
top of a tank to make that message loud and 
clear, and the whole world rejoiced in it 
when they saw his courage. He’s applying 
that same courage, and I’m not saying that 
just because he’s standing here, he’s applying 
that same courage now to this concept of eco- 
nomic reform. One certainly cannot doubt 
his full commitment to this subject. 


Commonwealth of Independent States 


Q. Would either of you care to tell us 
about the personal relationship you've devel- 
oped? 

Q. Is the federation, Commonwealth 
working the way you wanted it to work? And 
how long is it going to exist? 

President Yeltsin. [Inaudible | 

Q. No, the Commonwealth. How is it 
waning. and how long do you think it’s going 
to exist: 

President Yeltsin. Today I explained to 
Mr. Bush about our relationship with the 
other States within our Commonwealth. Yes, 
we have difficulties, especially in terms of the 
armed forces issues. We're going to be dis- 
cussing that on 14 February in Minsk, where 
all the heads of the independent States will 
gather. 

There are difficulties. Nonetheless, after 
all, for every time we meet, and we meet 


Feb. 1 / Administration of George Bush, 1992 


once every month, there is each time a step 
forward. You can’t forget that the Common- 
wealth is only 2 months old. This is still a 
baby in diapers. You've got to take care of 
it; you’ve got to handle it carefully so you 
don’t drop it. That’s why we're trying to- 
gether, all of us, to sit and have a dialog. 
We have good relations with all the heads 
of states of all these countries; we do. I be- 
lieve that this Commonwealth will be strong- 
er and stronger. 

President Bush. Marlin tells me we've got 
time but for one more question because 
President Yeltsin has an appointment with 
the leaders from Congress at the Russian 
Embassy, and so we really do have to go. 


Relationship With President Yeltsin 


Q. I’m just wondering if you gentlemen 
would care to share the personal relationship 
that you’ve developed. You’ve worked close- 
ly, certainly, with Mr. Gorbachev. 

President Bush. Well, it’s well-known that 
I had a very close relationship with Mr. 
Gorbachev. It was built on respect. It be- 
came friendship. And I can only speak for 
myself, one half of the equation, but the visits 
that I have had with President Yeltsin before 
this have always been very pleasant. I think 
that we have a good understanding. I have 
a very warm feeling in my heart about what 
he has done and is trying to do. And I con- 
sider him my friend. 

President Yeltsin. 1 consider that I was 
very lucky in life, both as a political person 
and just as a man, to have met George Bush. 
We have contacted each other, have been 
in contact, oh, now about 2 years at least. 
And even in the days when I was in the oppo- 
sition, we used to meet. And then, even then, 
I already felt his wide-ranging talent, his 
mind, and his qualities as a person. I’m just 
tremendously impressed by his wisdom. | 
think he has incredible qualities not only as 
a political person but also as a person, as a 
really great political figure of the United 
States. 

Today our relations have now been formed 
up as friends, and we talk quite frequently 
to each other. We call each other on the tele- 
phone. We say “Boris”, we say “George”; and 
already this says a lot. 
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President Bush. That's the last question. 
I’m awful sorry; Marlin is really looking nerv- 
ous. [Laughter] Thank you very much. 


Note: The President’s 120th news conference 
began at 1:37 p.m. at Camp David, MD. 
President Yeltsin spoke in Russian, and his 
remarks were translated by an interpreter. 


Remarks and a Question-and-Answer 
Session With the National 
Governors’ Association 


February 3, 1992 


The President. 1 hate to interrupt your 
former colleague and now mine, Bob Mar- 
tinez. I heard a little of that, and I think there 
is some room for optimism. But I also think, 
as John said, “Well, we've got a long way 
to go.” 

I want to just make some opening com- 
ments about the overall policies I spoke 
about the other night. And then I understand 
we'll have a Q&A session which I hope will 
be statements and positions from you as well 
as inquiry of me. I’ve learned from these ses- 
sions. But let me just make some remarks 
on where we are in our overall economy. 

I salute the members of the Cabinet that 
are here, but especially our visiting Gov- 
ernors. It seems that everyone in this country 
agrees on two things: First, that we need to 
get the economy moving, and second, that 
our people are up to the challenge of remain- 
ing number one in the world. I do not believe 
for a minute this is a country in decline. If 
you doubt it, go talk to any single world lead- 
er. 

Last Tuesday, I really made a challenge 
to the Congress to pass what I feel is a com- 
monsense growth package and do it by 
March 20th, and pass a long-term series of 
growth initiatives without delay. So, we had 
it divided short term and long term. The 
package relies on some commonsense objec- 
tives. It encourages investment. It protects 
the value of basic investments, like a home. 
And it does not raise Federal taxes. It does 
not increase the Federal deficit. And it 
doesn’t employ short-term gimmicks that 
create long-term trouble. 
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Now, we all know the political process, 
particularly people sitting around this table. 
And you know that in an election year of this 
magnitude, bipartisan good will is in basic 
short supply. But we really cannot afford pol- 
itics as usual. I think we have a realistic win- 
dow here of opportunity, a chance to make 
real progress and to do it now. And maybe 
I’m a little optimistic on this one, but I do 
sense that Members on both sides of the aisle 
on Capitol Hill want action now. I've 
watched it and listened to the debate in the 
last few days, and that’s my feeling. 

Inflation and long-term interest rates are 
at their lowest level in two decades. That’s 
good in terms of the recovery that inevitably 
is going to ensue. And I think more and more 
we re beginning to hear people say this slug- 
gish economy is turning around. And cer- 
tainly the American people are ready for ac- 
tion. 

John Kennedy once wrote, “Any system of 
government will work when everything is 
going well. It’s the system that functions in 
the pinches that survives.” Well, it’s pinch 
time. And I have proposed a way in which 
all of us can rise to the occasion. 

In the State of the Union Address, I out- 
lined a short-term growth package that does 
take care of the essentials. And it encourages 
investment which allows us to expand busi- 
nesses and create new ones. And I’m talking 
here mainly about creation of new small busi- 
ness. It strengthens the real estate industry 
which historically has led us out of recessions 
in troubled times. And it encourages 
risktaking and investment by cutting the tax 
on long-term capital gains and by some other 
stimulative procedures. It also reforms Gov- 
ernment. We’re going after a bunch of pork- 
barrel projects. It holds the line on spending 
while moving money out of unnecessary pro- 
grams and into vital ones. 

And here’s what I think it means for you: 
A 13-percent increase in money available for 
highway funding; a 158-percent increase 
from last year in land and water conservation 
fund grants; record amounts for education, 
a 15-percent increase from last year; and a 
27-percent increase in Head Start. These 
proposals will make every 4-year-old eligible 
for Head Start, every one. 
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I believe the budget puts the money where 
it does the most good. Now, some complain, 
clearly, that it doesn’t do much. I am proud 
of what it does. It lays out a blueprint for 
growth. And for some of the things it doesn’t 
do, deserve some credit. It does not violate 
the budget agreement which is the only con- 
straint in existence on discretionary Federal 
spending. And it doesn’t raise taxes. And I 
think the program will work. And so while 
you're here, my pitch would be to visit the 
congressional delegations and urge them to 
move by March 20th. I really believe that 
deadline should be met. 

Just a word about the long-term proposals. 
If you think of this moment in history, after 
the cold war, right in the middle of the infor- 
mation revolution where we are, something 
becomes crystal clear: We've got to retool 
America to meet the challenges of a new age, 
and that’s an age of international com- 
petition. Cold-war policies just simply are not 
going to get the job done. 

Now, businesses have begun retooling for 
competition in the world economy. State gov- 
ernments have adopted innovations that let 
them provide better services for less money. 
And I believe that it’s time the Federal Gov- 
ernment becomes part of that solution, too. 
So, let’s start with one long-term goal that 
will make a huge difference in your lives. For 
years and years we in Washington have talked 
about cutting the deficit. And I really believe 
we must get that deficit under control. The 
Federal Government is too big, and it spends 
too much. And what that leads you to then 
is real budget discipline, and the long-term 
plan and the short-term plan provide that dis- 
cipline. And I simply cannot let the Congress 
bust the spending caps that now exist. 

I want the Congress to do what I believe 
you want, transcending party lines, and that 
is to stop showering the States with these 
mandates, unfunded mandates. For busi- 
nesses or for States, mandated programs and 
benefits too often mean mandated deficits. 
And I’ve told Congress if you pass mandates 
onto the States, pay for them and don’t do 
it by raising taxes on all the Americans, on 
the American people. 

I want Congress to give me something that 
you have. I’m not naive about this, but I'd 
like to have that line-item veto. And I under- 
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stand the Legislature’s urge to please a con- 
stituent by putting something in the budget. 
I was there. I was a Member of a Congress. 
And I also know that that practice of bending 
to the constituents’ will on every project en- 
rages taxpayers across the country, as well 
it should. So, I will keep repeating that a line- 
item veto lets a President or a Governor say 
something that’s very hard to say, and that 
is, no. 

I want the Congress to let the States sup- 
ply their own resources to important social 
programs, apply their imaginations. And too 
often we have this one-size-fits-all blueprint 
that just doesn’t fit outside of here, outside 
of this beltway. 

Jefferson called the States laboratories. We 
referred to that at the summit, educational 
summit. Well, it’s time we let the States do 
this R&D, get going on innovation. And | 
want to give State and local governments 
greater flexibility in administering services. 
And that’s why we propose a revised $14.6 
billion block grant. And that grant will pro- 
vide the States with needed flexibility to ad- 
minister education and health and social 
services and the drug program, some of 
which I guess Bob Martinez was talking 
about. 

I want to focus the Federal policy on cru- 
cial issues like welfare reform. And the key 
to that lies in one real simple word, and that 
is responsibility. Now, many States are in the 
innovation business, beginning to reform 
welfare with that responsibility. And they be- 
lieve that when healthy adults receive Gov- 
ernment assistance, they have responsibilities 
to the American taxpayers who fund them, 
seeking work, education, job training. I see 
Tommy Thompson; I had a long talk with 
him not just about the experience in Wiscon- 
sin but about what other States are doing in 
these areas. And we support that innovation. 
Clearly, we have responsibility to those in the 
social safety net. And we have a responsibility 
to ensure that welfare is a temporary net, 
not a guaranteed lifestyle. So, we’re going 
to do what we can to help reform the sys- 
tems. That leads us to waivers. If you need 
a waiver of Federal regulations to reform, 
we'll get you a waiver as quickly as we can. 

And I want the Federal Government at 
another point to redouble our efforts for the 
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most fundamental building block of a home, 
a school, a neighborhood, a city, our Nation, 
and I’m talking about the family. Several 
weeks ago—I mentioned this in making the 
State of the Union—a group came in from 
the National League of Cities, Democrats, 
Republicans, large cities, small cities, urging 
me to appoint this Commission on the Urban 
Family. The decline and disintegration of the 
family was at the very heart of the problems 
that they spelled out. And it was without ex- 
ception; they agreed on this unanimously. 
And of course, I’m very grateful to Governor 
Ashcroft and the former mayor of Dallas, An- 
nette Strauss, who agreed to lead this Com- 
mission. 

I believe our plan looks at the fun- 
damentals. It gives much-needed support to 
those raising families by increasing that per- 
sonal exemption on the Federal income tax 
by $500 per child. I wish it could be more, 
but that’s all that can fit into this budget that 
will not bust the ceilings. That’s all we can 
afford right now. We give families a greater 
stake in health care and education. And it 
proposes IRA reforms and tax changes that 
help people pay for these basics. 

A final issue, and one where you all have 
literally starred in an exemplary bipartisan 
manner, and that’s education. The Governors 
have helped unleash a long-overdue and 
much-needed revolution in education. And 
I want to commend the works of Governor 
Romer and Governor Campbell on that re- 
port of the National Council on the Stand- 
ards and Testing. 

The Senate has indicated unanimous sup- 
port for the recommendations, and our new 
budget injects new funds for research, statis- 
tics, and assessment funding that would be 
used to help implement these _rec- 
ommendations. So now, we must take the 
work that we began together and take it fur- 
ther. And we must revolutionize these Amer- 
ican schools. I don’t know if Lamar has had 
a chance to bring you up to date, but clearly, 
I hope you will ask him where it stands if 
he hasn’t. 

I'd like to urge you to help me send this 
message to Congress to literally join in this 
revolutionary crusade for American edu- 
cation and to pass the strategy, pass the 
American 2000 strategy. We have got to give 
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every child full and fair opportunity to learn. 
We believe educational choice is the way, the 
clear way to help do that. Choice serves as 
a cornerstone in our America 2000 program. 
Thirty States have already embraced America 
2000. And we can ensure just around this 
table that every State joins the march, that 
every community becomes an America 2000 
community, that every kid is prepared for the 
competitive world of the 21st century. 

So, our education revolution, and I use the 
term “our” advisedly. Governor Nelson chid- 
ed me last night because I said “my” edu- 
cational program. I was taking that up to 
Congress because, very candidly, they have 
a different approach there. But I accept that 
because it is “our” educational program. And 
that revolution is ours. It started in Char- 
lottesville more than 2 years ago. It shows 
what can be done when we lay down our 
partisan swords in service to a higher cause. 
And I hope that you all will serve as an exam- 
ple, an inspiration for all of us in Washington 
during the next 6 weeks. 

In sum, I don’t want a partisan fight over 
our education program or, indeed, over this 
growth package. And I really want us to do 
what’s right. And my eyes are open in terms 
of the partisan political year. But again, we 
have this timeframe now in which we can 
lay aside our partisan ambitions and get 
something done for this country, both in the 
educational field and in terms of growth. 

So I guess the bottom line is, I need your 
help. I’d like to ask for your help to talk to 
the Congress about these initiatives. And cer- 
tainly I would solicit, earnestly solicit your 
help to see us move this country forward to 
try to revolutionize education for the genera- 
tions coming. 

Thank you all very much. In just a second 
we will be alone and able to hear a few sug- 
gestions or answer a few questions. Who's 
next? 

Governor Romer. Mr. President, let me 
just begin by thanking you for your firm and 
steadfast leadership in the world during this 
time of rapid change. We’re grateful for your 
budget initiatives to stimulate economic 
growth. And your partnership with Gov- 
ernors is a significant one in Federal-State 
relations. Especially in a city that is covetous 
of power, we appreciate the fact that you 
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think of us as partners. Especially we appre- 
ciate the opportunity of working with you on 
national tion oals, child care legisla- 
tion, on increased funding for Head Start. 

Could I ask the press not to leave yet? 

For clean air legislation, the U.S.-Canada 
trade treaty, and national transportation leg- 
islation, all of those things. We're here today 
to say to you that we appreciate your co- 
operation and pledge our cooperation with 
you as we share this opportunity to bring 
America into the 21st century. 

Excuse me, we need a new format here. 
I come as a part of a nonpartisan organiza- 
tion, NGA. I’m the incoming chairman, and 
I think there are a lot of things that we need 
to discuss with the administration. And un- 
fortunately, this format is not a good one; 
it’s kind of structured. They're assigned ques- 
tions. 

The President. Ask me anything you 
want. 


Budget Proposals 


Governor Romer. But I think that there 
are things that we do have a bipartisan pro- 
gram on, and there are some things that we 
honestly differ, Mr. President. And I, before 
the press left, wanted to say that on the main 
issue that is on your mind, and that is the 
economic recovery program and the budget, 
I think that there are some very strong feel- 
ings about that issue from Governors. And 
I think that we, hopefully, can arrive at a 
bipartisan answer to it. 

However, there are a couple of points that 
you made that I think have partisan implica- 
tions. And I just, frankly, want to answer 
them before the press leaves the room, and 
it is in reference to your budget proposal. 
I also want to get gimmicks out of that budg- 
et. I don’t think they're out yet. I think 
there’s a $12 billion gimmick, which is an 
asterisk which is not yet identified as to 
where the money is going to come from. And 
I think there is a $28 billion gimmick in there 
in terms of accrual accounting of anticipating 
things in the future. 

Now, I want this to be settled, if we can, 
by honestly working through the options. But 
I honestly believe that we ought not pose 
this meeting with the Governors of how can 
we as Governors help you go to Congress 
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and convince them that your approach alone 
is the only approach. I think there are other 
approaches, and we ought to, as Governors, 
recognize that and to say together that we 
need to take these differences and work at 
them. 

Positively, I just hope that whatever solu- 
tion we come by, that we do not, in the short- 
term solutions, dig ourselves holes where we 
do not have long-term economic growth 
available to us. And I just wanted to lay out 
that issue because it was an honest issue 
among some Democratic Governors that we 
want to communicate to you that we’re con- 
cerned about the budget that you've laid out. 
We're concerned that it does not provide the 
revenue to do what is anticipated there, and 
we’re concerned that some of those may end 
up on our backs, particularly the $12 billion 
undesignated source. 

The President. But if it doesn’t provide 
the revenue, are you all suggesting a tax in- 
crease now at the Federal level? 


Defense Budget 


Governor Romer. Well, I think that the 
approach that many Democratic Governors 
are taking is the following: That we ought 
to take the peace dividend, whatever size it 
is, $50 billion to $100 billion over 5 years, 
and have it directed toward economic stimu- 
lation of the country. Secondly, that we ought 
to take the issue of tax fairness and adjust 
it between the middle class and those in the 
upper brackets as Congress and you may 
jointly decide. But I think that—I’m worried 
about trying to take the peace dividend and 
to make the economic tax adjustments that 
you suggested with figures in the budget that 
I do not yet believe balance. 

The President. Well, let me get to the 
defense budget. Is the Democratic Gov- 
ernors taken a position that it ought to be 
a $100 billion defense cut? I have said to 
the Nation I think it ought to be $50 billion, 
and the Joint Chiefs of Staff think it ought 
to be $50 billion. And I have a responsibility 
for the national security and the foreign pol- 
icy. And in my view, $50 billion, based on 
recommendations from the Joint Chiefs and 
from the Secretary of Defense, is right. 

Now, are we saying—we’re getting to spe- 
cifics here. Do you want it to be $100 billion, 





Administration of George Bush, 1992 / Feb. 3 


and if so, what bases do you want to close? 
What areas do you want to shut down? What 
weapon systems do you want to knock off 
right now? Where do you want to lay off the 
people? We've got a program. We're testify- 
ing on it every day. Now, Id like to know 
what your suggestion is specifically, while we 
have the press here. 

Governor Romer. Let me answer it. The 
reason I got into this is that I recognized in 
your presentation—and before the press was 
to leave—was an identification of these Gov- 
ernors to go to Congress and argue for the 
budget message that you made. And I simply 
am trying to say there is an alternative point 
of view that ought to be put on the table. 
And that alternate point of view is, first of 
all, in the size of the military peace 
dividend. 

The President. Right. 


Governor Romer. there is a debate 


whether it’s $50 billion or $100 billion. And 
I don’t know the answer to that because I 
don’t sit in the Halls of Congress. But I think 
that debate ought to go forward. Secondly, 


there is a debate as to whether or not the 
tax structure is fair, and that debate ought 
to go forward. And I think that the Governors 
ought to be able to participate in both parties 
in that debate and 

The President. Well, let’s discuss it. What 
do you think we ought to do? What level do 
we have of defense spending? We're testify- 
ing every single day for the details of this 
program. But if you've met and you want to 
say something in front of the press about— 
I ask you to be specific with me. I think that’s 
the way we ought to approach it. 


Specific Budget Issues 


Governor Romer. Well, the specifics that 
I’m really concerned about, about the budg- 
et, and I’ll be detailed about it, is there’s a 
$12 billion asterisk that I think hangs over 
the head of Governors because it may be 
State programs that are cut. There is ac- 
counting, accrual accounting in future re- 
ceipts that concern me. There are implica- 
tions of tax revenue loss in the IRA treatment 
in years ahead that may produce additional 
deficit. And in the course of the 2 days that 
I have been in town, I find that there is a 
considerable point of view, at least among 
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some Democratic Governors, as to what 
that’s going to mean in terms of how we settle 
on the economic recovery package. 

Now, Mr. President, I’ll frankly try not to 
make this any more partisan. I’m just saying 
that I want to have an opportunity that we 
can come to the table, we as Governors on 
both parties, have this discussion in detail so 
that whatever this economic package is, it’s 
going to fit with the States when we get it 
passed. 

The President. I think, you will recall, at 
the opening of my remarks, I invited that 
kind of suggestion. Now, inasmuch as you 
raised a couple of specifics, I think you’re 
entitled to an answer. And I’d like Dick 
Darman who has testified to respond to those 
two points. 

Director Darman. Thank you, Mr. Presi- 
dent. 

The accrual accounting point is really quite 
arcane. But for those who are aware of the 
issue to which the Governor referred, let me 
clarify a couple of things. First of all, the 
budget numbers that we published and the 
deficit numbers we published do not, do not 
include the effect of the accrual reforms. In 
other words, the number that is an unattrac- 
tive number for fiscal year 92, which we pub- 
lished, $399.4 billion estimated deficit with 
our program, does not include the effect of 
the accrual accounting reform we _ rec- 
ommend, point one. In other words, the 
premise is wrong. 

Second, the accrual reforms which we pro- 
posed, we proposed in June of last year be- 
fore the growth package. They are independ- 
ently desirable. We were asked by the Con- 
gress to make a recommendation. We made 
that recommendation. The Congressional 
Budget Office was also asked. They made the 
same recommendation, that insurance pro- 
grams should be subject to accrual account- 
ing. The two different independent account- 
ing organizations, outside CPA’s, made the 
identical recommendations. And in fact, 
many States followed the same approach and 
are ahead of the Federal Government. Some 
have argued that had we had accrual ac- 
counting in the past, we would have seen the 
adverse effect of the S&L crisis in advance, 
and it would have taken the appropriate pre- 
ventive action in advance. 
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So, I think that that point is not quite apt 
as a criticism. In fact, it’s a useful reform 
we're recommending, but it is not used in 
the deficit numbers that we published at the 
lead of the budget. 

On the IRA scoring issue, again I’m afraid 
there’s a little bit of confusion. We actually 
scored the IRA proposal as losing money. But 
we nonetheless propose it because we think 
it has a favorable long-term effect on growth. 
There are some in Congress who have pro- 
posed IRA reforms which they score posi- 
tively. We did not adopt those. We adopted 
and explicitly over 5 years showed revenue 
losses, small gain in the first 2 years, substan- 
tial decline in the 3d, 4th, and 5th year, with 
the declines increasing in exactly the manner 
you suggested, Governor Romer. But we did 
it above board, and we financed it. 

On the point about the asterisk—sorry for 
going on so long, Mr. President, this is all 
rather arcane. This one is extremely tech- 
nical. I believe what you're referring to shows 
up in fiscal year ’94 and ’95. And it’s the only 
thing that I can think of that would qualify 
as related to the number you’ve mentioned. 

What we have done is we have proposed 
a budget authority freeze, fiscal year ’93 rel- 
ative to 92, with every single program cut 
fully identified above board, with every pro- 
gram termination fully identified, and with 
all the increases identified. That’s what the 
law asks us to do. That’s all we have to do 
in the Federal appropriations process, one 
year. 

For the outyears, we extended the budget 
authority three forward, 94, ’5, 6, "7. The 
outlays that are associated with that you can’t 
know at this stage; you don’t know until the 
Congress has made the decisions on fiscal 
year 93. And you have to assume an outlay 
ratio. We did, but they've hit the cap. So, 
we made an allowance adjustment to make 
it consistent with the law on the outyears at 
the same time as we proposed to amend the 
caps to make it conform correctly. 

But none of that has effect on the actual 
appropriations process. For the appropria- 
tions process for this year every single line, 
every project, every proposal is specified in 
detail. There is no magic asterisk. 

Thank you, Mr. President. 
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Timing of Congressional Action 


The President. While the press is here, 
did the Democratic Governors meet, and is 
there any feeling that we shouldn’t press to 
try to get something done by March 20th? 
Is there a spokesman on that point? Because 
what I would like to suggest, not that you 
have to sign every “t” and “i” but that we 
all urge Congress to move by that date. If 
that date isn’t good, what date? Is there feel- 
ing on that one? 

Governor Richards. I don’t believe, Mr. 
President, that there was any question that 
the Democratic Governors as well as the Re- 
publican Governors are anxious to have Con- 
gress move expeditiously. There was no dis- 
cussion of a magic date, but I suspect that 
the Congress is going to move very quickly, 
not only because we’re going to urge them 
to do that because it’s the right thing to do, 
but because we are very cognizant that it is 
an election year. It is time for Congress to 
get its budget proposals out there. 

The President. That’s good because I 
think most agree, people in the country agree 
that it can move. It moved very fast on, and 
properly so, on these extended benefits, and 
I think it can. And I just hope that that’s 
an area that we can have common, make 
common ground here because it’s important. 

While the press are here, are there any 
other—Jim, yes. 


Medicaid and Welfare Waivers 


Governor Florio. Mr. President, I’m au- 
thorized to ask a question that I think is on 
the minds of many of the Governors. As we 
try to put together our budget problems, 
there are two areas that sort of jump out that 
are extremely difficult for us to deal with: 
One is health care in general, Medicaid in 
particular, and the other is the welfare situa- 
tion that you've talked about. 

We are all trying to, in the best federalistic 
tradition, frame our own packages to be able 
to be cost-effective. And we are doing it, at 
least some of us are doing it, in ways that 
are not, policy-wise, universally applauded. 
It is tough. I was pleased to hear in your 
State of the Union Message the discussion 
about waivers, and today again I was very 


pleased. 
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I guess what I would urge, and I think 
I urge it on behalf of everyone, is that the 
departments, particularly Health and Human 
Services and of course OMB, which gray em- 
inence always plays a particular role here, 
look at these waiver requests with the—I’m 
hesitant to use the word—the most liberal 
interpretation capable in order to let us put 
these programs into play in the way that we 
think our localities will be able to deal with 
them. 

And then, and most importantly, expedi- 
tious. There has to be some review of these 
things quickly as opposed to—and I was talk- 
ing with the Governor of Massachusetts who 
was lamenting the fact that it took a year for 
something that he has an interest in. So that 
if there’s a way that you can, in accordance 
with what you’ve expressed already, commu- 
— directly with some of your folks that 

this is a high priority, it w rould help us. I sus- 
pect it would help # the Nation. And I just 


want to lay that out as a very important ini- 
tiative that the administration can take. 
The President. 1 think we've got agree- 


ment on that one. And I can assure you that’s 
what we will be trying to do. I hope it doesn’t 
require—we were just talking about this 
when I was talking to the Director before 
coming over here, as to whether legislative 
changes are essential in any of this waiving 
of authority and control. And I gather we can 
do a lot without that. 

But Dick, do you want to address yourself 
to that one? Some of it, again, is technical. 

Director Darman. Only to say, Mr. Presi- 
dent, that this is one where I do think we 
are in complete agreement and are anxious 
to make sure that the waiver process moves 
more quickly and also that in applying it 
we're more flexible than we have been in the 
past, both of which I think have been sub- 
jects of legitimate complaint by the Gov- 
ernors. That is, that we’ve been too slow and 
that we’ve been too, if you'll pardon the 
word, illiberal. So, I would think under the 
President’s direction you'll see a visible and 
discernible and prompt change on this sub- 
ject. 

Governor Miller. I'd just like to ask a 
more particular followup question, after the 
President, of the Office of Management and 
Budget, and that is: Can that be interpreted 
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to go into the provider payment in which the 
OMB had a contrary position that was more 
limiting on States just several months ago and 
that was sited out, a temporary com- 
promise, I believe, with the Congress? Can 
we interpret, then, that with that type of phi- 
losophy that we will be able to utilize that 
in the future? And that’s something that af- 
fects our budget of potentially $25 million; 
some other States, a couple of hundred mil- 
lion. And that’s the type of interpretation, I 
think, that has caused us some concern. 

Director Darman. Are you referring to 
the Medicaid agreements we reached—ex- 
cuse me, Mr. President, may I? 

The President. No, please. 

Director Darman. The Medicaid agree- 
ment we reached at the tail end of the Con- 
gress and then legislated? We propose to 
honor that 100 percent, notwithstanding the 
interest in reforming the health system. And 
some have advocated going back at dis- 
proportionate share and other things and re- 
opening that agreement. We propose to stick 
with that agreement, honor it, and live within 
it. It, I think, is a stable and mutually agree- 
able place to move forward, isn’t it? 


Trade Initiatives 


The President. Any others? Tommy. 

Governor Thompson. Mr. President, let 
me compliment you on your leadership as 
trying to get through GATT and the NAFTA. 
If we’re going to get our economy moving, 
it’s got to be done with a lot of exports. I 
was wondering if you could give us an update 
as to how the GATT is proceeding as well 
as NAFTA, which is very important to States 
like Wisconsin and Texas. And I want to com- 
pliment you on your leadership in that re- 
gard. 

The President. Well, NAFTA, as you 
know, is getting a little caught up in politics. 
We are not going to take a bad agreement 
to the Congress. We are going to push for 
a North American free trade agreement. I 
talked to the Prime Minister of Canada yes- 
terday on it. I’ve been in touch with Salinas 
of Mexico, who’s doing a superb job down 
there. And I told them we are not going to 
pull back one inch, politics or no politics. 

This expands job opportunity for Ameri- 
cans. And the argument that it takes Amer- 
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ican jobs away is just not true. Just in recent 
history, the exports to Mexico have dramati- 
cally gone - and that’s very, very good for 
American jobs. So on that one, we’re pressing 
forward. I’m going to try to set aside any po- 
litical timetable on it but move it to comple- 
tion. 

We are being fought by the unions, strong. 
They are wrong. And those of us who believe 
in expanding markets and a more prosperous 
Mexico is good for the United States, wheth- 
er it’s their ability to do something about 
their environment, or whether it’s their abil- 
ity to buy more American goods, that’s sen- 
sible trade policy. So, we’re going to press 
for it. Whether we'll get it, Governor Thomp- 
son, in time or not, I don’t know. 

The GATT, which in a sense is broader 
because it gives us problems in Europe, is 
extraordinarily difficult. The major stumbling 
block is still agriculture. It is not the only 
stumbling block. I had a chance to visit with 
President Mitterrand up at the United Na- 
tions on Friday. We've agreed to talk again 
in a bilateral meeting on this subject. The 
Germans are involved, and they tell me 
they’re trying to be helpful. But I don’t want 
to misrepresent it to the Governors; we still 
have some big problems on bringing this one 
to conclusion. 

And it is essential that it get done because 
if it doesn’t get done, what we're going to 
do is see the wogld start dividing up into trad- 
ing blocs. There’s one out in Asia that makes 
some sense, the ASEAN bloc. But if you add 
to that Japan and try to make a Pacific trading 
bloc, that would not be good for free trade 
worldwide. I similarly went to great ends to 
tell them that the NAFTA, the free trade 
agreement, was not an effort on the part of 
this hemisphere to divide into a trading bloc. 
And I think I’ve made that point, I hope con- 
vincingly, to the EC and to Europe. 

But it is important we get that deal done, 
and get it done so the Congress can approve 
it. We're not going to take a bad deal up 
there. It isn’t simply agriculture: We've got 
intellectual property rights; we have market 
access; we have some other ingredients. But 
we've got good people working this problem. 
There’s Ed Madigan here today. He’s han- 
dling the agriculture end and can expand on 
that. But Carla Hills, doing a superb job. It 
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isn’t easy right now because I think it’s much 
more European politics than it is U.S. at this 
time. Because the common agricultural pol- 
icy there is one of high subsidization. 

And the last thing I’d say, for those who 
are doubtful about it or unclear, the best way 
to help countries that need help the most 
is through a successful conclusion of the 
GATT round. The Third World countries 
would benefit there more than any others. 

But Ed, do you want to add a word to 
that? Because I know a lot of people around 
this table are vitally interested in the agricul- 
tural component of this. 

Secretary Madigan. Mr. President, the 
Director General of GATT, Arthur Dunkel, 
has made a proposal for the solution to the 
round, and that proposal is regarded by the 
United States as being a very acceptable 
framework for bringing the negotiations to 
a close. And as you point out, the Europeans 
will not accept it. So, Mr. Dunkel has begun 
meeting unilaterally with the Europeans this 
week to see if he can work out something 
with them that he would then propose to the 
rest of us. We don’t know the status of those 
talks at this point. 

The President. Pete, Governor Wilson. 


Congressional Mandates and State 
Priorities 

Governor Wilson. This is coming back on 
Jim Florio’s point. I think that there should 
not have been a Governor listening to your 
State of the Union who didn’t cheer when 
you made the point that you did and that 
you repeated this morning about waivers. If 
there should be bipartisanship on anything, 
at least among the Governors, it’s on that 
point. I can’t think of a Governor here who 
has not at some point or another given voice 
to the complaint that we are being compelled 
to spend State tax money in accordance not 
with our own priorities but really with the 
agenda of the congressional committee chair. 
And it does distort priorities. It does distort 
our spending, not just at the State level, but 
I would suggest that most of the distortion 
is linked to Federal spending. 

And so, I would say that we have reason 
to be not only grateful but also, as we seek 
the waivers, I think we’re all well aware that 
the waiver is temporary relief. God knows 
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we're grateful for it, and we are very grateful 
for the speedy action that you’re bringing 
about. The real answer is that Congress 
passed these laws, and Congress should re- 
peal them. And I think we ought to help one 
another. I think, frankly, that those of us who 
have complained so loud and long have an 
obligation to ourselves as well as to you, not 
only to Federal taxpayers but to those com- 
mon constituents who are State taxpayers as 
well, to go up there and really start changing 
the laws. Now, that’s going to be hard to do 
because committee chairmen enjoy the 
power of the purse. They love that general- 
ized prescription. 

But this may not be the perfect season in 
which to do it. But after your reelection, to 
venture a partisan comment, we ought to go 
up there, eaten, and say to these com- 
mittee chairmen, “We've had enough. You 
are distorting the whole process.” 

The President. Would it be possible to 
get agreement amongst Democrat and Re- 
publican Governors as what legislative 
changes would be enacted, whether we could 
get together on that, whether the Governors’ 
Association might get together and suggest 
legislative changes? Because if that came up 
there in a bipartisan way I believe it would 
make a tremendous impact on Congress, far 
better than, say, the pe selene taking it 
up with the backing of some Governors. 

Governor Romer. I think that there is the 
possibility for us to do some bipartisan work 
in that area, and I think it would be very 
helpful for us to sort that out. And Mr. Presi- 
dent, I appreciate this conversation. This is 
what I was hoping that we could do, is to 
identify those things where we bipartisanly 
really can go together, but also to identify 
that there are some times and some places 
in an election year that we do have dif- 
ferences. And I appreciate your giving us the 
opportunity to raise these differences this 
morning. And the reason I did it in an abrupt 
way, I just did not want us to be in the pos- 
ture of endorsing only the one economic ap- 
proach which was in your State of the Union 
Message. There is more than one, and I ap- 
preciate you giving us the opportunity to ex- 
pound that this morning. 

The President. All I was doing was ap- 
pealing for an endorsement, not suggesting 
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you endorse it—[laughter]. I’ve known you 
too long. 
Who’s next? Terry. 


Agricultural Trade 


Governor Branstad. Mr. President, first 
of all, I want to thank you for your assistance 
in trying to open some markets for us. Some- 
thing that was done a few years ago, opening 
the market for beef in Japan, is really making 
a difference in my State. And I heard David 
Gergen say recently that 80 percent of the 
new jobs created last year were as a result 
of exports. We can’t afford to go into protec- 
tionism. We have to continue to fight for ac- 
cess to those markets. And I just want to en- 
courage you to continue to lead that effort 
for access. 

We're being discriminated against in the 
European Community because of the hor- 
mone issue, which is a false issue, doesn’t 
have anything to do with health. And we 
need to continue that. And I know that’s a 
stickler; that’s an issue in the GATT negotia- 
tions. But I just want to encourage you to 
continue to take a strong stand on that. It’s 
very important to us, especially in agri- 
culture. Given an opportunity to compete in 
a fair playing field, we can compete in the 
world. 

The President. You want to respond, Ed? 

Secretary Madigan. | think, Mr. Presi- 
dent, in the Dunkel text, the standards on 
sanitary and biosanitary issues have been 
well-regarded by the wheat producers in the 
United States because they would deal with 
that hormone issue in Europe. That’s one of 
the things that all of our producers seem to 
like about the Dunkel text. 

The President. Governor Sinner had his 


hand up. 


Energy Policy 


Governor Sinner. In this whole area of 
trade I get very nervous about us putting our- 
selves in a continual vulnerable position on 
energy. I can see why other countries have 
the same feeling about food. You and I had 
a long talk about energy when you were Vice 
President, and you had been over to the Mid- 
dle East. And I remember then that you 
shared my concerns that we sit here totally 
vulnerable to a Middle East tyranny. And I 
want the free trade. But I think when you 
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get into the area of energy and food, we have 
to understand that the people of Europe 
have been hungry, and they aren’t going to 
forget that. And we have been through a hor- 
rible war, $100 billion we spent, a couple 
hundred thousand people dead to protect 
our energy resources. I want to say that I 
think we have to be extremely careful and 
not euphemize free trade as though there 
weren't some other considerations because 
it is not magic. It’s not in the Constitution. 
What we are bound to do here is protect 
the people’s needs. 

The second thing, you asked a while ago 
if any of us were for tax increases. And I 
don’t speak for anybody but myself. But my 
children and your children and the children 
of all the people around here are going to 
face one hell of a debt. And I, for one, say 
my answer to your question: Yes, I would 
favor that. I think it’s time we go back and 
tax some of the wealthy people. I’m not 
super-wealthy, but what I pay in income 
taxes isn’t very much, really, compared to 
what people in low-income brackets pay. I 
think you could tax the wealthy a lot more. 

And the fact is if we continue into this 
sewer of debt, our children and the families 
that are suffering today, that’s nothing com- 
pared to what the families of tomorrow will 
suffer. So, I just want you to know that I, 
for one, would stand up and suggest I do 
think we should raise them. 

The President. My problem on that is that 
the percentage of the GDP, GNP taken by 
taxes is inching up, and it’s too high. But any- 
way, we have a difference on that one. 

I don’t think we’ve got a difference on en- 
ergy. One, you and I do agree, I think, that 
there is a risk in becoming ever more de- 
pendent on foreign oil in this country. And 
one of the reasons I strongly support the 
ANWR is because, one, I think it’s environ- 
mentally compatible, and secondly, most im- 
portantly, I think that offers us a chance to 
at least turn around this increasing depend- 
ence on foreign oil. And I think it’s about 
time that we make that case. For those of 
us, Democrat or Republican, who believes 
in our national energy strategy as outlined, 
we ought to fight for it. So, I don’t think 
we have a difference. 
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And what I’m getting at, though, is I don’t 
think that there’s anything in these free trade 
agreements that is going to adversely affect 
development of domestic energy. I just don’t 
believe that there’s anything, if we’ve got a 
good NAFTA or we've got a good GATT 
agreement, that either one of those would 
make us more dependent on foreign oil at 
all. I don’t see the connection on that one; 
maybe I’ve missed it. But I certainly don’t 
want to see us become more dependent on 
it, and I don’t think we have to. 

Governor Sinner. {inaudible|—that 
free trade will somehow or other obliterate 
the dangers that befall society if we became 
totally dependent on something called free 
trade in energy. That’s the point I wanted 
to make. 

The President. Yes, unfortunately we’re 
becoming, because of failure to move for- 
ward with safe nuclear power, which I think 
we can do—we'll get a lively debate on that 
one around this table, I’m sure—or getting 
more technology going. I think we’ve got a 
problem on energy dependence, and I'd like 
to see it reverse. And that’s what we've tried 
to do in our national energy strategy which 
we have not gotten through the Congress. 
Again, I’d make an appeal for you people that 
are interested in the energy side of things 
to take a look at it and support it where you 
can. I see Jim over there, who’s done a su- 
perb job on our overall energy requirements, 
trying to make us less dependent. 

I cannot certify that our program—and, 
Jim, correct me—will make us independent 
of foreign sources of all energy. It won’t. But 
it will move us in the right direction. Is that 
about right? 

Secretary Watkins. Yes, that’s right. The 
bill stripped down will come to the floor this 
afternoon at 2 p.m. It will then go through 
a debating period and come up for a motion 
to proceed. Whether there’s going to be a 
filibuster, I don’t know. That should happen 
on Wednesday, and we should be underway 
on debate. Unfortunately, it does take out 
the Arctic National Wildlife Refuge; it takes 
out the CAFE standards which we were 
going to get all the way along. Nevertheless, 
the Arctic National Wildlife Refuge, as you 
mentioned properly, is part of the growth 
package. It is worth about 500,000 jobs over 
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the next 10 years. It’s worth about $200 bil- 
lion in reduction of our trade deficit. Those 
monies always go offshore. 

The movement of that particular refuge 
will not only be worth that 8.5 billion barrels 
but will also carry along, with the residue of 
the Prudhoe Bay will add another billion bar- 
rels. Now, that’s good for the economy of 
the United States. And so that’s why you in- 
clude it as part of your growth package and 
encourage them to pass this bill, which is 
filled with natural gas expedition movements 
to the private sector, to industry, to business. 
It’s good; it’s clean. You've got a very bal- 
anced program there, and I’m hopeful that 
the 14 titles that remain, that we will see 
an expeditious address by the Congress. 

And I hope that we can continue the fight 
for bringing back the Arctic National Wildlife 
Refuge as part of your growth package, if 
nothing else. You can’t get it in the energy 
bill; keep it in the growth package. It is real 
growth. 

We need revenues to find the alternatives 
to oil which is the very thing we're trying 
to do in getting alternative fuels. You have 
the most powerful alternative fuel package 
that’s ever been put together in this country, 
to go in all directions. It will help many Gov- 
ernors around this table with the ethanols; 
the methanols; the electric car, the oppor- 
tunity to drive those electric cars with the 
off-peak loads in our industrial plant today. 
We have plenty of electrical power for 120 
million of those vehicles, We can get off this 
oil in our transportation sector. 

And we still need the oil, our own oil. And 
sO, we can move in the direction that sta- 
bilizes that increase in imports. And I think 
your bill not only does that, but your bill is 
a very powerful growth package for both jobs 
and revenue for the country. 


Low Income Home Energy Assistance 
Program 


The President. Governor Dean. 

Governor Dean. We've been tossing 
around huge numbers. I want to talk about 
a much smaller number, just about $500 mil- 
lion. In your budget last year, you rec- 
ommended the cutting of the low-income 
human assistance program. It’s a small pro- 
gram. It’s $1.5 billion this year. It’s prin- 


205 


cipally used in the northern States to help 
people get through the winter with fuel as- 
sistance. We had to put some State money 
up. Of course, we had to level-fund our State 
budget this year, so that meant we had to 
take the money from somewhere else. 

In your budget this year, Mr. President, 
it’s recommended that you cut the program 
again by 33 percent. And we could barely 
handle last year’s cuts. I would ask that you 
might reconsider and possibly levelly fund 
that, which I think would be consistent with 
your own budget goals. It would mean a great 
deal particularly to those over 65 and living 
alone and who really depend on this program 
in the northern States for keeping themselves 
warm throughout the winter. 

The President. Does anybody got avail- 
able the figures on home heating oil price, 
say, 2 years ago compared to what it is now? 

Governor Dean. Well, this year, Mr. 
President, you're correct. This year we were 
able to—— 

The President. It’s less, isn’t it now? 

Governor Dean. It’s much less now, and 
that’s one of the reasons we were not hurt 
as badly by the cuts this year. But I don’t 
expect the home heating oil price to go down 
another 33 percent next year. And also, of 
course, there are a great many, at least in 
Vermont, that heat with other fuels such as 
wood or natural gas, and the price has not 
dropped commensurately. 

I’m not so much complaining about last 
year’s cut, which we did deal with, but if we 
were to lose 33 percent of that program, 
small program though it is, we would be dev- 
astated. 

The President. Dick, do you want to com- 
ment on it? I can’t remember the exact num- 
bers, but I—go ahead. 

Director Darman. The Governors will 
perhaps remember, Mr. President—it’s all a 
question of perspective, I suppose. The 
standard proposal for this program, which is 
known colloquially as LIHEAP, the standard 
proposal has been zero in the past from the 
administration. And this year, we're at a bil- 
lion. So, we look at it as a billion more than 
some might have recommended and pro- 
posed, and you look at it as half a billion 
less. 
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The way the appropriations process works, 
as you know, these things are still subject to 
adjustment within the caps. And so if this 
goes up 500, something else has to go down 
500. This is not one that we would, I think 
it’s fair to say, fight and die over. We thought 
a billion was a lot more than zero. I can un- 
derstand why you think it’s less than 1.5 bil- 
lion. 


Medicaid Waivers 


Governor Romer. I want to thank the 
President for his willingness to exchange 
these views with us on such a candid level. 
And I appreciate his welcome to the White 
House that he has consistently extended to 
us as Governors. 


And even more importantly, I appreciate 
the fact that we’ve been able to work to- 
gether in a true federalism partnership which 
has made it possible for us to be more pro- 
ductive. 


Some of the questions today even reflected 
the way in which we’ve been able to work 
out differences. The one about the Medicaid 
settlement was a very serious problem to a 
number of us. We worked together through 
the months of October and November in a 
fashion which included they-said-it-couldn’t- 
be-done type activity. And the Congress, be- 
cause the President had worked so arduously 
with us toward reconciling those differences, 
agreed. And we were able to stabilize the 
situation which was highly volatile for our 
own budgets and for the Federal budgeting 
process as well. 


So, Mr. President, thank you very much 
for your special welcome to us, and your 
kindness to us, your cooperation with us, and 
your willingness to exchange these views with 
us. We're deeply grateful to you. 


The President. Listen, I enjoyed having 
you. I see John Sununu. I think those of you, 
as we tried to get through that Medicaid 

roblem, you had an inside voice here. 
Laughter] And I really think he deserves 
credit for the fact we were able to reach 
agreement that brought some relief and, I 
wouldn’t say joy, but at least less concern to 
the Governors around the table. I’m very 


Feb. 3 / Administration of George Bush, 1992 


grateful to him and Dick also. But it required 
some skill up on the Hill, too, which he dem- 
onstrated. 


But in any event, thank you all very much. 
And I appreciate the spirit of this visit, and 
look forward to doing this again. Thank you 
very much. 


Note: The President spoke at 11:15 a.m. in 
the East Room at the White House. 


Exchange With Reporters Prior to a 
Meeting With President Ronald 
Venetiaan of Suriname 


February 3, 1992 


Q. Any defense of American workers in 
response to what Mr. Miyazawa said? 


The President. Just go by what Marlin 
Fitzwater told you guys when you asked the 
same question about 6 hours ago. [Laughter] 


Q. Have you seen the 


The President. Strong support. I just 
heard what Marlin said, and I back it 100 
percent. I also saw the correction by Mr. 
Miyazawa, I’m pleased to say. So, that was 
fine. 

Q. Do you accept that, sir, as an apology? 

The President. | accept it for what it was, 
a very clear statement from a good man. A 
man who has said, clearly, that they're going 
to live up to their commitments, and I sup- 
port him for that. And we had a very good 
visit. So, you know, he’s gone out of his way 
to make clear that he was not denouncing 
all American workers, and I strongly support 
them and continue to say so. We can com- 
pete with anybody in the world if we’re given 
access. Marlin summed up our position very 
well. 


Note: The exchange began at 4:31 p.m. in 
the Oval Office. In his remarks, the President 
referred to Prime Minister Kiichi Miyazawa 
of Japan. A tape was not available for ver- 
ification of the content of this exchange. 
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Statement by Press Secreta 
Fitzwater on the President’s Meetin 
With President Ronald Venetiaan o 
Suriname 


February 3, 1992 


The President met today with President 
Ronald Venetiaan of the Republic of Suri- 
name. 

The President expressed his satisfaction at 
the success of Suriname’s elections and or- 
derly transition to democratic civilian govern- 
ment following the military coup in Decem- 
ber of 1990. He stressed the United States 
deep commitment to fostering democratic ci- 
vilian rule throughout the hemisphere and 
emphasized that President Venetiaan enjoys 
our full support for his efforts to strengthen 
democratic institutions, undertake economic 
reform, and curb narcotics trafficking. 

The two Presidents discussed the Suri- 
namese Government's plans for economic re- 
form and adjustment. The President pointed 
out that effective action in this area will en- 
hance Suriname’s ability to stimulate private 
investment and trade, which are the key to 
long-term growth. 

The two Presidents also discussed the 
threat to Suriname of increased narcotics 
trafficking, and the President pledged our 
support for Suriname’s counternarcotics ef- 
forts. 

President Venetiaan is making his first visit 
to the United States since his inauguration 
in September 1991. He entered office as a 
result of elections held in May 1991 with the 
participation of observers from the Organiza- 
tion of American States. 


Message to the Congress 
Transmitting a Report on United 
States Government Activities in the 
United Nations 


February 3, 1992 


To the Congress of the United States: 

I am pleased to transmit herewith a report 
of the activities of the United States Govern- 
ment in the United Nations and its affiliated 
agencies during the calendar year 1990, the 
second year of my Administration. The re- 
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port is required by-the United Nations Par- 
ticipation Act (Public Law 264, 79th Con- 
gress; 22 U.S.C. 287b). 


George Bush 


The White House, 
February 3, 1992. 


Message to the Congress 
Transmitting the Annual Report of 
the Federal Labor Relations 
Authority 


February 3, 1992 


To the Congress of the United States: 

In accordance with section 701 of the Civil 
Service Reform Act of 1978 (Public Law 95— 
454; 5 U.S.C. 7104(e)), I have the pleasure 
of transmitting to you the Twelfth Annual 
Report of the Federal Labor Relations Au- 
thority for Fiscal Year 1990. 

The report includes information on the 
cases heard and decisions rendered by the 
Federal Labor Relations Authority, the Gen- 
eral Counsel of the Authority, and the Fed- 
eral Service Impasses Panel. 


George Bush 


The White House, 
February 3, 1992. 


Remarks to the National Grocers 
Association in Orlando, Florida 


February 4, 1992 


Thank you for that warm welcome, and 
please be seated. And Tom, thank you for 
that wonderful introduction. Thanks also to 
Bill Confer, your chairman. And before we 
get started, I don’t know where they are, but 
I'd like to recognize two outstanding Con- 
gressmen from this area, Bill McCollum and 
Cliff Stearns. And also a former Con- 
gressman who is actively involved with me, 
Bill Grant, of Florida. You have three of the 
best right here with you today. 

And it’s a great pleasure, and I really mean 
that, to be here with this enthusiastic group. 
I originally had planned to be at your dinner 
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last night. But then I found out it was called 
the Asparagus Club Banquet. [Laughter] 
Thought I'd better not take a chance. And 
you know why, dangerously close. [Laughter] 
Okay, Barbara won the broccoli war. I said 
what I thought, and she got out and received 
all these broccoli growers. And sales shot up 
about 500 percent. [Laughter] 

You all know, I think, of my love for sports. 
And this being an election year, my competi- 
tive juices are flowing more than ever. And 
so, today I’m making an announcement that 
many of you have been expecting for a long 
time. I’m officially declaring my entry into 
your best bagger contest. Just one question: 
Paper or plastic? [Laughter] 

I'll always remember—and Tom referred 
to it—but from a personal standpoint, I’ll al- 
ways remember that warm reception that you 
all, the NGA, gave me when I addressed that 
1985 convention. It was in New Orleans. You 
gave me a good education about your indus- 
try then, and I remember it still. A typical 
NGA member is a family-run business. Many 


of you carry on legacies built through the vi- 
sion and sacrifice of a grandmother or a 
een os met one of your directors. 


She was a third-generation in the grocery 
business, perhaps an immigrant to this coun- 
ty. some were. You work on the thinnest 
of profit margins. You challenge one another 
with bracing competition that clearly benefits 
our consumers like no others in the world. 
And today, as always, your success as commu- 
nity grocers depends not just on the bottom 
line but on the old-fashioned virtues of being 
a good neighbor. 

Since I last met you all in 1985, the world 
has changed. We've got a lot to be grateful 
for. We won the cold war. We led a coalition 
in the Gulf to crush Saddam Hussein’s ag- 
gression in Kuwait. We’ve created a world 
with the prospects of unprecedented pros- 
perity and peace. But we've also run into 
some hard times here. Our economy has 
slowed down. We must get it fired up again. 

The professional pessimists tell us America 
has become weak and disabled, that our 
economy has fallen, and it can’t get up. Well, 
that’s just plain bunk. It’s not true. And I’m 
going to tell you what we can do about it. 
Day by day and step by step, we’re going 


to get ourselves moving, and we'll do it as 
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Americans always have. We'll combine our 
common sense, our work ethic, and our de- 
termination with progrowth policies. With 
these, we'll carry the entire world into the 
next American century. You can bet on it. 

You don’t have to be some rocket scientist 
to understand how. You stick with the basics. 
And I proposed a commonsense com- 
prehensive action plan last week in my State 
of the Union Address. It gets investment 
going, because you can’t build new busi- 
nesses and create new jobs without new in- 
vestment. It strengthens the industries that 
historically have led us into recoveries, espe- 
cially real estate and housing. It hacks away 
obstacles to growth. It cuts the Federal defi- 
cit by holding back spending. Government 
is far too big, and it spends too much. And 
I am going to keep it within its limits of this 
budget agreement that is in place right now. 

Ask yourselves the question: How free are 
we, really, when the Government gobbles up 
25 percent of our GNP? I’m demanding, I 
need your support, that Congress get serious 
about this. One thing, I’ve listed 246 pro- 
grams that I want cut out this year, 246. Each 
one has a protector; each one has a noble 
title. None of them is essential to the well- 
being of the United States of America. And 
I want something else. I want that line-item 
veto so I can enforce real spending dis- 
ciplines. Forty-three Governors have it. 

We've got to get Washington back to com- 
mon sense. To do that, I really mean this, 
I need your help. I know you can deliver. 
You know your neighbors; they know you. 
The grocery business grows when your 
neighborhood grows, when the Nation’s 
economy grows. I’ve asked Congress to enact 
some laws that will create jobs by getting our 
economy growing again. And I've set a dead- 
line, March 20th. I ask you to circle that Fri- 
day on your calendar. Remember this dead- 
line. Congress needs to take a few simple 
steps to create good American jobs, now. 

The Capitol Hill hearings on my program 
begin today. But I must say, too often when 
I send progrowth proposals to Congress, all 
the public hears is sloganeering about fair- 
ness. This twists a good concept into a weap- 
on of envy and divisiveness, desire to divide 
America along class lines. I don’t look at it 
that way. Here’s what fairness means to me: 
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It means if you want to work, you can get 
a job. It means if you have a good idea, you'll 
get a chance to test it, or if you build a busi- 
ness, you don’t lose your earnings to exces- 
sive taxes or overregulation. That’s what fair- 
ness means to me. Above all, the most impor- 
tant test of fairness for my plan is that it will 
work for all Americans. It will create jobs. 

And now, here’s what I want by March 
20th. And I set that date because I do believe 
we have a window in which we get something 
done, even though this is going to be a very 
controversial and difficult national election 
year. Here’s what I want: First, incentives 
to make productive investments. These in- 
volve a 15-percent investment tax allowance 
and needed changes to the alternative mini- 
mum tax. Now, these will encourage business 
to invest in equipment and become more 
productive. I just took a tour through the ex- 
hibits here, amazed by some of the tech- 
nology. These proposals will stimulate that 
kind of investment and will help individuals 
invest in high technology or whatever ma- 
chinery is needed. 

Second, we need incentives to build and 
to buy real estate, a change in the passive- 
loss rules for active real estate developers. 
We need penalty-free withdrawals from 
IRA’s for first-time homebuyers and a $5,000 
tax credit for the first purchase of a home. 
Housing economists predict that my plan will 
mean an extra 200,000 homes built and 
415,000 new construction jobs to build them. 
Real estate and housing, with this stimulus, 
we'll lead our way into active recovery. 

And third, incentives to succeed: Cut the 
capital gains tax. This tax hurts anyone who 
has made a sensible investment in a home, 
a business, or a farm. None of our key com- 
petitors taxes gains at high rates, world global 
competitors. Let’s stop penalizing savings 
and investment. Let’s stop punishing excel- 
lence. And yes, let’s talk about fairness. 
Lower capital gains mean more investment, 
and more investment means more jobs. So, 
let’s get that capital gains tax cut, now. 

Three measures, three pieces of common 
sense, three things Congress should do by 
March 20th. I know that Congress will listen 
to you, you come right from the grassroots. 
And I’m counting on your help. In the mean- 
time, I’ve initiated some reforms that will get 
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the economy moving without having to wait 
for Congress to act. I’ve imposed a 90-day 
freeze on Federal regulations that could 
hinder economic growth. And during that pe- 
riod, all Departments and Agencies will re- 
view regulations, old and new, and when pos- 
sible, stop the ones that will hurt growth and 
speed up those that will help growth. 

I see from your convention schedule that 
you have a workshop entitled “The Regu- 
lators Are Back.” No wonder. You can’t get 
through a day without having to worry about 
what some regulator is going to do to you 
through some thoughtless regulation. Regu- 
lations may have stated aims as wholesome 
as Mom and the apple pie. But you know 
better than anyone that when regulators 
carry that regulation too far, there won't be 
any apple pie for Mom to buy. 

I ran a council on deregulation for 8 years 
as Vice President. And I’m here to assure 
you, we've not lost the spirit of deregulation. 
I want you to be able to spend your time 
working on what you can do for your cus- 
tomers rather than fretting about what some 
regulator might do to you. 

And I’m also fighting hard against this epi- 
demic of lawsuits. The costs and the delays 
in our legal system are a hidden tax on every 
single American consumer, on every business 
transaction in America. And that’s why I’m 
sending to Congress today a reform bill, the 
Access to Justice Act of 1992. And my reform 
proposal will give Americans cheaper and 
easier alternatives to trial. And my plan will 
halt needless lawsuits by making changes in 
the way some attorney’s fees are awarded. 
And let’s stop America’s love affair with the 
lawsuit. If we're as good at rewarding success 
as we are at suing each other, we'd be way 
ahead of the rest of the world. I might say 
parenthetically, health care costs would be 
an awful lot lower if we didn’t have a lot 
of frivolous lawsuits going after these doctors 
for malpractice. 

One of the great lessons of our times is 
this: Freedom and cooperation work, big 
Government doesn’t. And after 70 years, the 
new leaders in Moscow recognize that total 
Government regulation produces only one 
thing: total failure. And now, the Russians— 
I had a fascinating visit with Boris Yeltsin 
up at Camp David on Saturday—the Rus- 
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sians want to try something different, like 

ocery stores with groceries on the shelves. 
Laughter] This man’s put into some tough 
reforms there. Got to stay with him. Got to 
help him make them work. 

Isn't it ironic, at the exact moment the 
world is turning to our values of more eco- 
nomic freedom and competition, some in the 
United States Congress want to go just the 
opposite way. And here’s an example of the 
trouble brewing in Congress: That’s the so- 
called FDA a ct. bill. I’m sure those 
of you who sell your own private-label gro- 
ceries aren’t exactly thrilled by the prospect 
of more legal and accounting and paperwork 
burdens. But that’s just what some in the 
Congress want to do. Well, let me tell you 
in no uncertain terms: the time for overregu- 
lation is over. And if they send me any more 
legislation with excessive regulation in it, I’m 
going to veto it and send it back. It’s going 
right back up there. 

Again, the Congress can help get the econ- 
omy moving if it will just do the right thing. 
Last week one Member of Congress, a Dem- 
ocrat, said it might be smart politics for the 
Democrats to meet the deadline and pass my 
plan intact. I can’t say what their motives may 
be, but I know one thing, my plan will help 
the American people. So let me take the heat. 
I know that my program will get the economy 
moving again. And again, urge the Congress 
to pass it intact by March 20th. 

March 20 isn’t a moment too soon to enact 
this short-term program. But we also must 
take a longer look, look to longer horizons. 
And I proposed a long-term plan in my State 
of the Union Address. Let me just give you 
a couple of the highlights here, some of the 
highlights. 

First, let’s create more American jobs by 
opening up and expanding markets all over 
the world. A new GATT agreement, we're 
working hard to get one, will make the world 
trading system come to grips with the dam- 
aging tariffs and export subsidies in agri- 
culture. And by tearing down economic bar- 
riers with Mexico and Canada, a new North 
American free trade agreement can lift us 
to new heights of prosperity. And make no 
mistake about this: A sound, free trade agree- 
ment will mean more American jobs, not less, 
more American jobs. 
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Second, let free choice and free markets 
reform this health care system of ours, This 
week I’m going to ask for a new credit to 
help those without health insurance, em- 
ployed or not, to buy such coverage. My plan 
will assure that both American workers and 
the unemployed will have access to basic 
health insurance even if they change jobs or 
develop serious health problems. We can’t 
improve health care by threatening the 
health of job-intensive businesses. The last 
thing we want is for companies to cut costs 
by cutting workers. And I am wholeheartedly 
opposed, as I believe you are, to schemes 
that cost jobs by mandating benefits that an 
employer must pay. 

And thirdly, let’s strengthen the family, the 
cornerstone of the American dream. Let's 
ease the burden of child-rearing. The per- 
sonal tax exemption has not kept up with in- 
flation. I’m asking Congress, immediately, to 
increase the exemption for each child by 
$500. It’s a significant move in the right di- 
rection, and for our kids’ sake, we must do 
no less. 

Look at my economic proposals and you 
will find straightforward, plain solutions to 
our problems. Some may complain that they 
lack the flash of an expensive new program 
or that they don’t have quite the right politi- 
cal ring for this political year. But I’m not 
seeking spending for spending’s sake. I don’t 
want a fancy title on a bill that will shoot 
interest rates right up through the roof. | 
want results. My plan is sound, and it will 
work. 

If you hear people in Congress gripe that 
they can’t get the job done by March 20th, 
remind them, we won the Gulf war in 44 
days. Surely Congress can pass my urgent do- 
mestic program in 52 days. Remember, Con- 
gress can act with lightning speed when it 
wants to. So, accept no excuses. Accept no 
delays. And accept no substitutes. 

Please don’t leave this message behind 
when you leave this convention hall. Take 
it home to your families, to your customers, 
to your neighbors. From February 8th till 
February 17th, your Congressmen will be 
home for the President’s Day recess. That’s 
a great time for you to go to their hometown 
offices and tell them to meet the deadline 
and to pass this plan. With an effort like this, 
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I know we'll get their attention, and we'll get 
America moving again. 

Thank you very, very much for this recep- 
tion. And may God bless the United States 
of America. Thank you. 


Note: The President spoke at 11:35 a.m. at 
the Orange County Convention/Civic Cen- 
ter. In his remarks, he referred to Tom 
Zaucha, president of the National Grocers 
Association. 


Message to the Congress 
Transmitting Proposed Legislation 
on Access to Justice 


February 4, 1992 


To the Congress of the United States: 

I am pleased to transmit today for your 
immediate consideration and enactment the 
“Access to Justice Act of 1992”. The purpose 
of this proposal is to reduce the tremendous 
growth in civil litigation that has burdened 
the American court system and imposed high 
costs on our citizens, small businesses, indus- 
tries, professionals, and government at all 
levels. 

A thorough study of the current civil jus- 
tice system has been conducted by a special 
working group, chaired by the Solicitor Gen- 
eral, Kenneth W. Starr. The working group’s 
recommendations, which were unanimously 
accepted by my Council on Competitiveness, 
are reflected in the bill. The legislation seeks 
to reduce wasteful and counterproductive 
litigation practices by encouraging voluntary 
dispute resolution, the improved use of litiga- 
tion resources, and, where appropriate, 
modified, market-based fee arrangements. 
Additional reforms would permit the judicial 
system to operate more effectively. 

The Access to Justice Act would accom- 
plish reforms in significant areas of litigation: 

¢ a prerequisite for Federal jurisdiction 

over certain types of lawsuits (the 
amount in controversy requirement) 
would be redefined to exclude vague, 
subjective claims; 

prevailing parties could be entitled to 
award of attorney’s fees in certain law- 
suits brought in Federal court; 
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the Equal Access to Justice Act would 
be amended to clarify and limit litiga- 
tion over the amount of attorney’s fees; 
innovative “multi-door courthouses” 
would be established to encourage utili- 
zation of alternative dispute resolution 
mechanisms; 

award of reasonable attorney’s fees in 
disputes involving the United States 
would be permitted in appropriate in- 
stances; 

prior notice would be required, subject 
to reasonable limits, as a prerequisite to 
bringing suit in any United States Dis- 
trict Court; 

flexible assignment of district court 
judges would be authorized; 

immunity of State judicial officers 
would be clarified and protected; 

the Civil Rights of Institutionalized Per- 
sons Act would be amended to encour- 
age resolution of claims administra- 
tively; and 

improvements in case management in 
Federal courts would be effected. 

I believe this proposed legislation would 
greatly reduce the burden of excessive, need- 
less litigation while protecting and enhancing 
every American’s ability to vindicate legal 
rights through our legal system. I rec- 
ommend prompt and favorable consideration 
of the enclosed bill. 


George Bush 


The White House, 
February 4, 1992. 


Memorandum on Emergency 
Funding for the Organization of 
American States Mission to Haiti 


February 4, 1992 


. 92-13 


Memorandum for the Secretary of State 


Presidential Determination No 


Subject: Emergency Funding for OAS 
Mission to Haiti 


Pursuant to the authority vested in me by 
section 614(a)(1) of the Foreign Assistance 
Act of 1961, as amended, I hereby determine 
that it is important to the security interests 
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of the United States to furnish assistance to 
the Organization of American States (OAS) 
for its activities in Haiti notwithstanding sec- 
tion 513 of the Foreign Operations, Export 
Financing, and Related I Programs Appropria- 
tions Act, 1991 (Public Law 101-513) and 
any other provision of law within the scope 
of section 614, and authorize the furnishing 
of up to $2 million of funds made available 
to carry out chapter 4 of part II of the For- 
eign Assistance Act of 1961 for that purpose. 

You are authorized and directed to trans- 
mit this determination to the Speaker of the 
House of Representatives and the Chairman 
of the Committee on Foreign Relations of 
the Senate and to arrange for its publication 
in the Federal Register. 


George Bush 


Appointment of Antonio Benedi as 
Special Assistant to the President and 
Deputy Director of Presidential 
Appointments and Scheduling 


February 4, 1992 


The President has announced his intention 
to appoint Antonio Benedi to be Special As- 
sistant to the President and Deputy Director 
of Presidential Appointments and Schedul- 
ing. 

From 1989 to the present, Mr. Benedi has 
served as the Deputy Director of the Office 
of Presidential Appointments and Schedul- 
ing. Prior to this, he served as Coordinator 
and then Director of Special Projects and 
Initiatives in the Office of the Vice President, 
Office of Advance, 1985-1989. He also 
served as Special Assistant to the Assistant 
Secretary for Elementary and Secondary 
Education at the Department of Education, 
1983-1985. Mr. Benedi was the Special As- 
sistant to the Director of ACTION, the Fed- 
eral domestic volunteer agency, 1981-1983. 
In 1980, he worked on the National Reagan- 
Bush Campaign Committee. 

Mr. Benedi graduated from George 
Mason University in Fairfax, VA, receiving 
a bachelor of arts degree in psychology. He 
was born August 5, 1955, in Havana, Cuba. 
He left Cuba in 1960 for Honduras and 
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moved with his family to Virginia in 1962. 
He is married to the former Maria T. 
Fernandez, has two sons, Tony and Jamie, 
and resides in Springfield, VA. 


Appointment of Linda Eischeid 
Tarplin as Special Assistant to the 
President for Legislative Affairs for 
the Senate 


February 4, 1992 


The President announced the appoint- 
ment of Linda Eischeid Tarplin to be Special 
Assistant to the President for Legislative Af- 
fairs for the Senate. 

Since 1990 Mrs. Tarplin has served as 
Deputy Assistant Secretary for Legislation at 
the Department of Health and Human Serv- 
ices. Prior to this she was the Director of 
Policy, Planning and Legislation for the Of- 
fice of Human Development Services, 1989- 
1990; Special Assistant to the Deputy Assist- 
ant Secretary for Legislation, 1986-1989; and 
legislative assistant to Representative Bill 
Frenzel, 1985-1986. 

Mrs. Tarplin graduated from the Univer- 
sity of Minnesota. She was born January 23, 
1961, in Carroll, IA. She is married to Rich- 
ard Tarplin and resides in Arlington, VA. 


HN of Leigh Ann Metzger 
as — Assistant to the President 
for Pu 


February 4, 1992 


lic Liaison 


The President today announced the ap- 
pointment of Leigh Ann Metzger as Deputy 
Assistant to the President for Public Liaison. 

Since 1990 Ms. Metzger has served as Spe- 
cial Assistant to the President for Public Liai- 
son. Prior to this she was coalitions and orga- 
nization director at the National Republican 
Congressional Committee and legislative di- 
rector for Phyllis Schlafly’s Eagle Forum in 
Washington, DC. In 1987, Ms. Metzger also 
served as the Director of the Pornography 
Commission Report Project, an effort de- 
signed to highlight the release of the Attor- 
ney General’s Commission report. Ms. 
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Metzger has worked on Capitol Hill for then- 
freshman Congressman Patrick L. Swindall. 
In addition, she was the Atlanta office man- 
ager for the Georgia Reagan-Bush ’84 cam- 
paign. 

Ms. Metzger is a graduate of Samford Uni- 
versity in Birmingham, AL, receiving a bach- 
elor of arts degree in 1984. She was bom 
in Decatur, GA, and currently resides in Al- 
exandria, VA. 


Remarks to the Small Business 
Legislative Council 
February 5, 1992 


Thank you all very much. And Phil, thank 
you for the welcome, the kind introduction. 
Bob Banister, congratulations on being 
named chairman-elect of the SBLC. John 
Satagaj, thanks for your hard work in putting 
this wonderfully successful me eting together. 
And greetings, also, to Ted Olsen and John 
Kemp, who has done wonderful work in 
helping small business implement the ADA, 
the Americans With Disabilities Act. It was 
great a minute ago—I don’t see him this sec- 
ond—to see my friend, Josh Smith, the 
Chairman, sitting over here, of the Presi- 
dent’s Council on Minority Business, a suc- 
cessful businessman himself. 

Today, what I wanted to do is to follow 
up on some of the things that I discussed 
in the State of the Union Address. I really 
do enjoy going up to the Hill to deliver the 
State of the Union. It’s the only time all year 
that you can get so many politicians so polite 
and understanding for so long. [Laughter] 
It’s a wonderful feeling. 

As you know, we've had a hectic week, 
from the State of the Union Address to re- 
leasing the budget to meeting with Boris 
Yeltsin. During this Presidenc y, I think it’s 
fair to point out that the cold war has drawn 
to an end. We led the coalition that shoved 
Saddam Hussein out of Kuwait. Peace talks 
between ancient enemies have begun in the 
Middle East. The Soviet Union has col- 
lapsed, and we've begun working with its suc- 
cessor States. The whole world has changed. 
And still, some people say, “Hey, is that all? 
What have you done for us lately?” [Laugh- 
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ter] I’d say, no, but it’s a good start, and we 
recognize that we’ve got many other things 
to be working on, as I’ve been trying to do. 

And now that we can look past the burdens 
of the cold war, we can do what we do best: 
create, innovate, build, produce, and lead. 
This afternoon, I’m going to be signing the 
Economic Report to the President. And it 
will not only describe and explain the causes 
of our current economic difficulties, it will 
also explain why virtually all economic ana- 
lysts expect this economy to improve. More 
importantly, it will explain why if Congress 
enacts my progrowth policies, the improve- 
ment in the economy will be quicker, strong- 
er, and much more certain. 

In the State of the Union, I presented a 
comprehensive action plan for our economy. 
Today I want to discuss what that means for 
you. Think of this as my “small business State 
of the Union.” My plans starts with what I 
can do as President without any congres- 
sional action required. We’ve taken a whole 
series of actions—I won’t mention them all— 
but a series of actions to stimulate investment 
and get the economy moving. These, as I say, 
don’t need congressional approval. 

A couple of initiatives have earned kudos 
from this crowd. First, I have ordered major 
Departments and Agencies to put a 90-day 
hold on implementing new regulations. Reg- 
ulations ought to foster economic growth, not 
crush it. And we’re going to make sure that 
the days of overregulation are over once and 
for all. So, we’re going to take a fresh look 
at the rules and regulations Washington hurls 
your way. We'll get rid of those that do noth- 
ing more than destroy jobs and weigh down 
businesses. And in this, we will pick some 
that will speed up and foster growth and sup- 
port jobs. We’re going to emphasize those 
regulations. 

But that’s not all. We also declared war 
on nuisance lawsuits. Yesterday I announced 
the “Access to Justice Act of 1992.” That bill 
will give Americans less expensive and easier 
alternatives to trial. Let them solve problems 
out of court. And we’ve got to stop America’s 
long liaison with the lawsuit. If we were as 
good at rewarding success as we are at suing 
each other, this country would be a lot better 
off. And that goes for health care, too. With 
those outrageous, sky-high malpractice 
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awards, we've got to get those under control, 
and we are going to try hard. 

And now the American people know better 
than to think that anyone, including a Presi- 
dent, can wave a magic wand and revive 
something as complicated as our economy. 
Congress needs to do its job. And that 
means—and we were talking with your lead- 
ers about this earlier—that they should pass 
the short-term compact economic growth 
package that I put before the Congress and 
pass it by March 20th. 

You know, we're all realistic that we’re 
going into a political year. And I’m fairly real- 
istic that we’re going into a political year— 
(laughter]|—but I would simply point out that 
we have time now. There’s a period of time 
that we can lower that political controversy 
and get something done, a rifleshot approach 
to stimulate this economy. And that’s where 
I’m going to need your help. So here we go. 
The plan starts with the basics. It stimulates 
investment by improving the alternative min- 
imum tax and creating a new 15-percent in- 
vestment tax allowance. 

L.W. Locke of North Carolina—and I’m 
told he’s in the audience today—under- 
stands. He appreciates these changes. He’s 
delayed building a convenience store/gaso- 
line station because he just can’t do it under 
our present system. The investment tax al- 
lowance would let him buy fixtures and gas 
pumps and fuel! storage tanks, a $1 million 
commitment. So don’t tell me—here’s a 
practical example—don’t tell me, or don’t lis- 
ten to the voices that say this plan is a gim- 
mick, and don’t try to tell that to L.W., either, 
because he’s right out there trying to move 
forward with investment. 

I also want to fire up the engine that tra- 
ditionally pulls us out of tough times. And 
that’s the real estate industry. My plan helps 
builders. Ask Jay Buchert, a Cincinnati 
homebuilder, also here with us today. He’s 
thrown his support behind this plan. The Na- 
tional Association of Home Builders predicts 
that my bill will create at least 415,000 con- 
struction industry jobs and set off $20 billion 
in economic activity associated with home- 
building. Now, that’s no gimmick. That is no 
gimmick. That means jobs, good, solid Amer- 
ican jobs. 
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And I also want to reward everyone who 
believes in the American dream, trying to 
make it work. I want Congress to cut the 
long-term tax on capital gains. And I want 
it cut to a maximum rate of 15.4 percent. 
The world’s fastest growing economies and 
our major competitors, including Germany 
and Japan, have one thing in common: They 
tax capital gains at much lower rates than 
we do. And in many cases, capital gains isn’t 
taxed at all. 

It’s ironic. Many politicians who oppose 
the capital gains tax cut also complain that 
we're not competitive. Well, they can’t have 
it both ways. And if they really want us to 
be competitive then they'll slash the capital 
gains rate and do it now in this com- 
prehensive short-term package. The capital 
gains rate cut will help families who own 
homes, help people who own farms, help 
business owners, and will help everyone who 
invests in our future by purchasing stock. 

Now, you've heard some people claim that 
a capital gains cut serves only the rich. Well, 
ae those people should get out of Wash- 
ington and talk to people around our country. 
Retirees say they can’t sell their homes be- 
cause capital gains rates punish them too 
much. Business owners say they can’t expand 
their businesses; capital gains rates punish 
their success. A man from Florida, a retiree 
who built his own business, invested, saved, 
put it perfectly: He worked hard for years, 
and now he can’t afford to cash in on his 
success. He said, “We are being penalized 
for having foresight.” Well, I’m tired of peo- 
ple getting slammed because they risked 
their money and effort and succeeded. And 
it’s about time the Congress realizes we 
should reward these people, not turn them 
into targets of envy. And that, of course, cre- 
ates jobs. More people that take risks and 
start businesses, that means jobs. 

So, let’s get to the heart of this thing. The 
people in this room, small businessmen, in- 
vestors from the National Venture Capital 
Association, you understand the gritty fun- 
damentals of business. And you are the real 
experts. Well, America really needs your help 
now. So, don’t accept no for an answer any- 
more. I'll take the heat on whether it’s a tax 
cut for the rich or not, but you make the 
case as to what it can do to stimulate jobs 
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and new businesses in this country and de- 
mand that the Congress cut the capital gains 
rate now. 


And I might remind you when you do this 
work, remember that there were majorities 
in both Houses of Congress for what I’m pro- 
posing right now not so many months ago. 
The field is there for fertile reaping. And I 
tell you, I really hope that you can get up 
and help us do this job. 


I'd also like to ask you that you demand 
action on my short-term plan without delay. 
You know, when I hear someone complain 
that this short-term plan won’t do much, I 
wonder myself: Hadn’t any of these guys ever 
run a business? Do they appreciate the dif- 
ficulties of getting a loan, finding an investor, 
purchasing what you need, filling out all that 
Government paperwork? It’s about time 
somebody understands that you need just a 
few minutes to concentrate on the customer. 
That’s what some of this is going to do. 

You may have detected this, but I’m tired 
of the term “fairness” being corrupted by po- 
litical demagogs. You want fairness? Here’s 
something fair: My plan will work for all 
Americans, and it will create jobs. How’s that 
for fairness? 

Congress has the legislation. It has a 
March deadline, March 20th deadline. And 
I ask you to circle the date on the calendar. 
Much beyond that, politics takes over. We've 
got a chance now to get something done. So 
while you’re in Washington, visit those con- 
gressional delegations. Let them know that 
you want this package passed. You are at the 
center of this plan, and you create, small 
business, you create the vast majority of jobs 
in this country. And I am determined to sup- 
port you to create more jobs. 

I believe it is in your power to help lift 
this country and help get it moving again. 
I really am confident that you will do just 
that. Since Members of Congress will be 
home on break next week, drop by their of- 
fices, let them know how you feel. Send this 
message: No more delays, no excuses, no 
substitutes. And don’t delay. Decision day is 
6 weeks from Friday. I didn’t mention all 
the ingredients, but that’s the rifleshot, short- 
term, incentive-building, job-creating part of 
this package. Now, for the longer term, I’ve 
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also proposed an ambitious long-term agenda 
to ensure that our economy will continue 
leading the world for decades to come. 


And let me discuss a critical issue in that 
plan, health care. I know health care has be- 
come a problem for many of you and your 
employees. And tomorrow I’m going to be 
announcing in detail my comprehensive 
health care plan. And I know you'll like it. 
I believe you'll like it a lot. People today 
worry about health care, yes. It costs too 
much, great concern. It’s tough to find good 
comprehensive coverage. And you can’t 
make choices like you used to. And you can’t 
count on coverage if you move and change 
jobs or fall victim to a debilitating condition 
or disease. 


I believe our plan solves these problems. 
And my plan ensures that people can find 
health care, choose health care, afford health 
care, and keep health care. I know that every- 
one with a plan promises the same thing, and 
that’s why you have to use your common 
sense in evaluating the various proposals. 
And when you get right down to it, there 
are two fundamental health care choices. We 
can adopt a system that’s been a proven fail- 
ure all over the world, nationalized health 
care. Or we can reform our present system, 
which has its faults, certainly, but which also 
provides the highest quality care on Earth. 
People come from all over the world to par- 
ticipate in our health care. And if you want 
the freedom to choose your own doctor, to 
hold the line on costs, and to improve access 
to health insurance coverage, push for my 
plan. Look it over carefully. We're going to 
need your support. And it gives everyone, 
and I emphasize everyone, access to the 
world’s best health care. And it doesn’t ex- 
clude anybody. So, take a look at this and 
support us if you can. 


And finally, I’d like your help on one other 
item. The Federal Government is too big, 
and it spends too much. And it’s just that 
simple. Now, my budget holds the line on 
new spending. It does not violate the only 
protection the taxpayer has, that’s the spend- 
ing caps that are now in the law. These caps 
are the only protection the taxpayer has 
against more spending by Congress. And it 
pulls the trapdoor on a host of federally fund- 
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ed programs, all with noble titles—246 pro- 
grams to be exact—that we simply do not 
need. And you shouldn’t have to pay for 
them. And it’s that simple. Each one has a 
protector, but I think the time has come, and 
the times demand that we take action on 


these. 


And also, get Congress to give me an im- 
portant weapon to control spending. This one 
may be a little difficult, but get them to give 
me that line-item veto and give me a shot 
at it. Forty-three Governors have it; give the 
President a shot. [Laughter] 


We must stop imposing mandates on oth- 
ers without paying Soe those mandates. Too 
often mandates, these mandated benefits dic- 
tated out of some subcommittee, mean man- 
dated deficits. And that just isn’t right. It’s 
not fair to the States; it’s not fair to the local- 
ities and the communities. And it’s got to 
stop. 

The bottom line is we’ve got a lot of work 
to do. And we can’t let anyone stall us this 
time. Americans can’t wait to get this econ- 
omy moving. We want to throw off cynicism 
and fear. We want to shake away the gloom 
and the doubt. And I am, frankly, very tired 
of the professional pessimists who don’t have 
any fresh ideas for the future and who lit- 
erally feast on bad times and hard feelings 
and who talk as if our best days have passed 
by. They just don’t understand. 


Wouldn’t you hate to go through life think- 
ing the only way I can get a step up the lad- 
der is if somebody else is hurting? They just 
ought to Ft out of the way, these gloom- 
sayers and these pessimists. We can start a 
new economic revolution in America, one 
that builds on our innate optimism, our ambi- 
tion, our determination, our willing to take 
risks, and our pride. And we’re going to do 
just that. And that revolution will start a lot 
sooner if 535 people in Washington meet by 
the March 20th deadline that I’ve proposed 
up there. 

So let them know in no uncertain terms: 
Business as usual won't get this job done; 
election-year politics as usual won’t do. And 
tell them, we need action by March 20th. 
And with your help, I believe we can get it. 

Thank you all very, very much. And may 
God bless the United States. 
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Note: The President spoke at 10:38 a.m. at 
the J.W. Marriott Hotel. In his remarks, he 
referred to L.W. Locke of Eastern Petroleum 
Corp., in Enfield, NC; Robert Buchert, of 
American Heritage Construction and Devel- 
opment Corp., in Cincinnati, OH; John 
Kemp, executive vice president of the United 
Cerebal Palsy Association; and the following 
officers of the SBLC: Phil Chisholm, chair- 
man, John Satagaj, president, and Ted Olsen, 
treasurer. 


Proclamation 6402—To Amend the 
Generalized System of Preferences 


February 5, 1992 


By the President of the United States 
of America 


A Proclamation 


1. Pursuant to sections 501 and 502 of the 
Trade Act of 1974, as amended (the 1974 
Act) (19 U.S.C. 2461 and 2462), and having 
due regard for the eligibility criteria set forth 
therein, I have determined that it is appro- 
priate to designate Estonia, Latvia, and Lith- 
uania as beneficiary developing countries for 
purposes of the Generalized System of Pref- 
erences (GSP). 

2. Section 604 of the 1974 Act (19 U.S.C. 
2483) authorizes the President to embody in 
the Harmonized Tariff Schedule of the Unit- 
ed States (HTS) the substance of the provi- 
sions of that Act, and of other acts affecting 
import treatment, and actions thereunder. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, acting 
under the authority vested in me by the Con- 
stitution and the laws of the United States 
of America, including but not limited to title 
V and section 604 of the 1974 Act, do pro- 
claim that: 

(1) General note 3(c)(ii)(A) to the HTS, 
listing those countries whose products are el- 
igible for benefits of the GSP, is modified 
by inserting “Estonia”, “Latvia”, and “Lith- 
uania” in alphabetical order in the enumera- 
tion of independent countries. 

(2) Any provisions of previous proclama- 
tions and Executive orders inconsistent with 
the provisions of this proclamation are here- 
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by superseded to the extent of such inconsist- 
ency. 

(3) The amendment made by this procla- 
mation shall be effective with respect to arti- 
cles both: (i) imported on or after January 
1, 1976, and (ii) entered, or withdrawn from 
warehouse for consumption, on or after 15 
days after the date of publication of this proc- 
lamation in the Federal Register. 

In Witness Whereof, I have hereunto set 
my hand this fifth day of February, in the 
year of our Lord nineteen hundred and nine- 
ty-two, and of the Independence of the Unit- 
ed States of America the two hundred and 
sixteenth. 


George Bush 


[Filed with the Office of the Federal Register, 
10:37 a.m., February 6, 1992] 


Note: This proclamation was published in 
the Federal Register on February 7 


Letter to Congressional Leaders on 
Beneficiary Trade Status for Estonia, 
Latvia, and Lithuania 

February 5, 1992 


Dear Mr. Speaker: (Dear Mr. President:) 

I am writing to inform you of my intert 
to add Estonia, Latvia, and Lithuania to the 
list of beneficiary developing countries under 
the Generalized System of Preferences 
(GSP). The GSP program offers duty-free ac- 
cess to the U.S. market and is authorized by 
the Trade Act of 1974 

In extending nondiscriminatory, most-fa- 
vored-nation treatment to Estonia, Latvia, 
and Lithuania, the Congress provided that 
I should take pr ompt action to grant GSP 
benefits to the Baltic States, provided they 
S atisfied the eligibili ity requirements. I 
have carefully considered the criteria identi- 
fied in cations 501 and 502 of the Trade 
Act of 1974. In light of these criteria, and 
particularly the Baltic nations’ ongoing politi- 
cal and economic reforms, I have determined 
that it is appropriate to extend GSP benefits 
to Estonia, Latvia, and Lithuania. 


each 
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This notice is submitted in accordance 
with section 502(a)(1) of the Trade Act of 
1974. 

Sincerely, 


George Bush 


Note: Identical letters were sent to Thomas 
S. Foley, Speaker of the House of Rep- 
resentatives, and Dan Quayle, President of 
the Senate. 


Remarks to the Greater Cleveland 
Growth Association in Cleveland, 
Ohio 

February 6, 1992 


Thank you very much for that welcome 
back to Cleveland. And first let me thank 
Dick Pogue, the chairman of the Greater 
Cleveland Growth Association, and all who 
help make this wonderful forum possible. I’m 
pleased to be back here in Cleveland, the 
capital city of the North Coast. 

Hello to Bob Horton, who I understand 
not only warmed up the crowd but made it 
very difficult for me to come on as the next 
speaker. I salute what he and so many other 
business leaders in this community have 
done and are doing. You always get this feel- 
ing of cooperation between the business 
community and the government of Cleve- 
land, the i government. I had that when 
I first came here and Mayor Ralph Perk was 
in office, and particularly did I get that feel- 
ing when George Voinovich came in as your 
mayor and energized this place to a fare- 
thee-well. And business pitched right in. And 
you have this wonderful community spirit 
that this organization really epitomizes, Dick. 
And I am grateful to be here. 

And so let me get on with just saying I’m 
very pleased to have been introduced by 
George Voinovich, the great Governor of this 
State now. And may I salute Mike DeWine, 
who is over here, the Lieutenant Governor. 
We've got some other friends with us, too. 
I know that Bob Taft is out here, the sec- 
retary of state. Three distinguished Members 
of the United States Congress came with us, 

Ralph Regula, Mike Oxley, and Dave Hob- 
son. And I'm sure I'll forget somebody, but 
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nevertheless I see our State senate president, 
Stan Aronoff, sitting over here. So that takes 
care of it. We've got good representation 
from Ohio’s government; we've got rep- 
resentation from the wonderful congressional 
delegation; and we have outstanding rep- 
resentation here from the medical commu- 
nity and, of course, from the business com- 
munity at large. 

Good things are happening here for the 
Cleveland Cavs. [Laughter] In fact, I told the 
Governor I was going to be speaking today 
about the number one health issue on every 
Clevelander’s mind. He said, “Mr. President, 
Mark Price’s left knee is just fine.” [Laugh- 
ter] 

People who know northern Ohio know 
that this region’s on the move. In addition 
to the world-renowned Cleveland Clinic, 
now the city’s number one employer, north- 
ern Ohio is also home to some of the most 
innovative approaches to health care. COSE 
and Cleveland Health Quality Choice are 
pioneers. Communities across the country 
can follow your lead to create workable solu- 
tions to health care challenges. And I had 
a briefing in Washington from the leaders 
of these organizations, and that really is why 
I’ve chosen to come to Cleveland this morn- 
ing to address the health care crisis in our 
country and lay out my four-point program 
for comprehensive health care reform. 

Reform is urgent for more reasons than 
one. Right now, far too many Americans are 
uninsured, and those who are insured pay 
too much for health care. And we’re going 
to do something about that. 

The one thing this crisis isn’t about, and 
I was reminded of this in my visit to the hos- 
pital just now, the one thing it is not about 
is the quality of care. American health care 
is first-rate. It is the best in the entire world. 
And right now, the vast majority of Ameri- 
cans have access to that health care system. 
But the cost has skyrocketed from $74 billion 
in 1970 to $800 billion today. And if we keep 
going at the same rate, that $800 billion will 
double to $1.6 trillion by the year 2000. 

These numbers alone would make the case 
for reform. They tell us there’s a connection 
we simply can’t ignore between what we pay 
for health care and the long-term health of 
our economy. But cold statistics don’t show 
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us the worry that people feel, the all-too-fa- 
miliar fear about what happens to their 
health care if they change jobs or, worse still, 
if they lose their jobs. And in these hard 
times, we simply cannot accept the fact that 
one in every seven Americans is uninsured. 

There’s a better way. And my plan puts 
the emphasis on expanding access while pre- 
serving the choice people now have over the 
type of health care coverage and health care 
they receive. My plan will give Americans a 
greater sense of security, help ease the fears 
that so many Americans have that changing 
jobs will cost them their health coverage. And 
the key here is portability, changing the sys- 
tem to ensure people that they will always 
have access to health insurance no matter 
where they work. And finally, my plan will 
cut costs. It helps us make health insurance 
more affordable, and more affordable means 
more accessible. 

And my plan will preserve what works and 
reform what doesn’t. And above all, it will 
ensure every American universal access to af- 
fordable health insurance. 

We stand at a crossroads. We can move 
forward dramatically to reform our market- 
based system, or we can force ourselves to 
swallow a cure worse than the disease. Some 
people have scribbled out a prescription for 
disaster. They want to nationalize our health 
system, put the Government in control of the 
system: Well, you let Government control the 
prices, let Government ration the kind of 
health care people get, let Government tell 
people looking for care how much they'll get, 
what kind, and when. 

Nationalized systems cover everyone. But 
keep in mind the drawbacks that come with 
a nationalized system: Long waiting lists for 
surgery, shortages of high-tech equipment 
responsible for so many of the miracles of 
modern medicine. Let me cite just one exam- 
ple for you. The Cleveland Clinic performs 
10 coronary bypass surgeries a day, I’m told, 
high-tech, high quality surgery without any 
wait. But if you live in British Columbia, the 
wait for coronary bypass surgery is 6 months. 
It’s no wonder so many people from abroad 
come to American hospitals for surgery. 

When you nationalize health care, you 
push costs higher, far higher. Some studies 
estimate that nationalized health care would 
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cost the average American family a huge new 
tax burden; for the Nation, a staggering $250 
billion to $500 billion a year in new taxes. 
Such a massive tax increase is simply unac- 
ceptable, and the American people should 
not be asked to accept it. And for that price, 
you get the worst of both worlds: No one 
has an incentive to control costs, and every- 
one pays. 

But there are other proposals out there 
that sound simple but are every bit as harm- 
ful. One’s called “play or pay.” Each em- 
ployer must play, provide insurance for em- 
ployees, or pay a payroll tax to finance Gov- 
ernment health coverage. Business men and 
women tell me horror stories about health 
care costs spiraling out of control. Well, “play 
or pay” will leave a lot of small businesses, 
businesses struggling on the edge of survival 
right now, with a tough choice. They can cut 
workers’ wages to pay for mandated health 
care; they can fire some workers to cover the 
workers they keep; or they can raise prices 
and pass along the cost to the consumer. 
Some studies put the cost in jobs lost under 
“play or pay” as high as half a million or 
more. Lower wages, lost jobs, higher costs: 
Any way you look at it, that’s the wrong 
choice for America. 

Step away from the rhetoric, strip it out 
of there, and “play or pay” just creates a 
back-door route to nationalized health care. 
And it encourages employers to stop offering 
benefits, throw the problem in the Govern- 
ment’s lap, and dump millions of fully in- 
sured workers into a public plan like Medic- 
aid. And because the new employer taxes in 
“play or pay” don’t pay for the program, the 
American taxpayer will obviously foot the bill. 
And I am not about to let that happen. You 
won't hear this from the people pushing 
“play or pay.” Ask them about the side effects 
of their proposal, and they'll say, “Take two 
aspirin, and call me after the election.” 

I don’t believe people want to be shoveled 
into some new health care bureaucracy. They 
want good health. A large part of the answer 
is prevention. And every one of us can make 
changes in our behavior to reduce the risk 
of disease and illness. And pardon me for 
being just a little bit old-fashioned, but what 
we're talking about is behavior: drugs, alco- 
hol abuse, risky sexual behavior. You know 
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what I’m talking about. And there’s nothing 
wrong discussing that, trying to do better in 
this field. Tomorrow, in San Diego, I’ll focus 
in more detail on the ways prevention can 
help people live healthier lives and help keep 
our economy healthy, too. 

But today, I want to focus on the health 
care system, on this comprehensive, market- 
based reform plan I have. The fact is, we 
do not have to create a new Government bu- 
reaucracy to give Americans access to afford- 
able, quality health care. We need a system 
that delivers, a system that works for Amer- 
ica, a system that puts quality care within 
reach of every American family. 

Our system should be built on choice, not 
central control. It should keep costs down 
and open up access. But above all, it should 
allow all Americans to rest secure when it 
comes to health care, to ease their worry that 
if they change jobs, if they or their kids de- 
velop serious health problems, they'll still be 
able to count on the coverage they need. 

Now, my comprehensive four-point plan 
meets every one of these commonsense tests. 
And here’s how it works. Point one, we will 
make health care more accessible by making 
health insurance more affordable. For low- 
income individuals and families, I propose 
a health insurance credit, up to $3,750 a year 
to guarantee people, even people too poor 
to file taxes, the ability to purchase private 
health insurance. That will give these families 
a certificate or voucher, to be used strictly 
for health care, worth more than $300 a 
month. They can use it to buy into the plan 
their employers offer but they could never 
afford, or they can shop for whatever private 
plan suits them best. That’s the American 
commitment to choice at its best. 

For middle-income individuals and fami- 
lies, I propose a health insurance tax deduc- 
tion of $3,750. American families with in- 
comes under $80,000 will receive new help 
from either the credit or the tax deduction. 
Let me tell you what that means: new help 
to purchase health insurance for 95 million 
Americans. And once again, this insurance 
will be portable. People who change jobs 
would have insurance regardless of their 
health, and this is important, or regardless 
of their family’s health. But best of all, my 
plan will bring health care coverage to almost 
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30 million uninsured Americans, security to 
people who for far too long have had to do 
without. That’s the first point in this four- 
point plan, access. 

Point two, we will cut the runaway costs 
of health care by making the system more 
efficient. Today, I’m asking you to learn a 
new acronym, HIN, health insurance net- 
works. Insurance costs obey the law of large 
numbers. The larger the group being in- 
sured, the lower the cost per individual. Pool- 
ing, pooling lowers insurance costs and sig- 
nificantly cuts administrative costs. HIN’s 
will provide incentives for small companies 
to do what Cleveland’s COSE group has 
done when it brought 10,000 small busi- 
nesses together to make a joint purchase of 
health care. The Nation should listen and fol- 
low. 

Another way to drive costs down, make ev- 
eryone a better health care consumer. Right 
now, most people pay more attention to the 
price of toothpaste then the comparative 
costs of health care. People don’t waste much 
time thinking about the costs of their care, 
but in the end we all pay the price. We need 
to follow the lead of initiatives like Cleveland 
Health Quality Choice, programs that give 
people shopping for health care a kind of 
blue book for medical costs. Innovations like 
these will help all of us keep the costs of 
quality health care as low as possible. 

Point three, we will wring out waste and 
excess in the present system. We've targeted 
medical malpractice for reform. It is time to 
- an end to these astronomical, sky’s-the- 
imit lawsuits. You shouldn’t have to pay a 
lawyer when you go to the doctor. And our 
doctors, the most able and dedicated in the 
world, shouldn’t be living in fear of these out- 
rageous lawsuits. And high malpractice pre- 
miums mean higher doctors’ bills, higher 
hospital costs, costs passed along not only to 
the patient but to every American taxpayer. 

Now, I have challenged the health insur- 
ance industry to cut redtape, to share com- 
mon forms, to simplify and speed up claims 
processing. And here’s a challenge for the 
next 4 years: There is no reason almost all 
health insurance claims can’t be processed 
electronically. That single step would elimi- 
nate a mountain of health care paperwork 
and pare back costs. We’ve got to attack the 


Feb. 6 / Administration of George Bush, 1992 


excesses of mandated benefits. When States 
now order health insurers to cover 1,000 dif- 
ferent types of treatment, something’s gone 
wrong. Next thing they'll be covering mani- 
cures for Millie. [Laughter] It’s gone too far. 
And I think everybody knows it. And we 
should challenge the States to do something 
about the excessive mandates that shoot 
these costs right up through the roof. 

Fourth and finally, we will get the growth 
in Government health programs under con- 
trol. Right now, Government health care pro- 
grams-can claim a dubious distinction: They 
are the fastest growing parts in the Federal 
budget. For those of you interested in his- 
tory, go back and listen to what was said 
about these programs at their inception. Go 
back and hear the rhetoric on the floor of 
the United States Congress. And now com- 
pare that to what actually has happened in 
these costs. This year alone, this year alone, 
let me repeat that, Medicaid costs will in- 
crease by 38 percent. We will not, repeat, 
not cut benefits. We can make real savings 
simply by reducing this huge rate of increase. 
We must bring runaway costs under control. 
Smart, sensible efficiencies will help our re- 
form plan pay for itself. 

The Federal Government should also give 
States flexibility to design these new univer- 
sal access programs for the poor, programs 
that will provide quality services to all their 
citizens. I’ve just met with Governor 
Voinovich and the rest of the Governors. Re- 
gardless of party, Democrat or Republican, 
it doesn’t matter, they want flexibility. And 
we must give it to them. Right here in Ohio, 
your Governor has proposed health care re- 
forms that will do for this State what we want 
to do on the Federal level. States should be 
able to use new Federal resources to design 
programs that work, not some one-size-fits- 
all solution imposed by Washington, DC. 

Providing affordable care, efficient care, 
wringing out excess and waste, and control- 
ling Federal growth. These four points will 
create the kind of market-based reform plan 
that will give Americans the kind of health 
care they want and deserve and put an end 
to the worry that keeps them awake at night. 

Remember what people want. People want 
quality care, care they can afford, and care 
they can count on, care they can rely on. I 
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keep coming back to what works for this 
country. Think about the challenges that we 
face as a Nation. Anyone who is concerned 
about competitiveness has to see controlling 
health care costs as key to a healthy economy. 
We've got to make certain our reform cor- 
rects our weaknesses without destroying our 
strengths. When we talk about health care, 
we're talking about matters of the most per- 
sonal nature, in some cases literally life and 
death and decisions that go with it. We don’t 
need to put Government between patients 
and their doctors. We don’t need to create 
another wasteful Federal bureaucracy. As 
President I simply will not let that happen. 

We need commonsense, comprehensive 
health care reform, and we need it now. And 
my plan I really believe is the right plan, a 
plan that meets our obligation to all Ameri- 
cans by putting hope and health within their 
reach. 

Cleveland has led the way. Your hospitals, 
COSE, citizens in this community are way 
out front for these principles. And it’s most 
appropriate that I give this speech to the Na- 
tion on health care reform right here in this 
city that is leading the way. 

Once again, my thanks for this warm 
Cleveland welcome. May God bless you all 
and the United States of America. Thank you 
very, very much. 


Note: The President spoke at 12:36 p.m. at 
the Stouffer Tower City Plaza Hotel. In his 
remarks, he referred to Robert B. Horton, 
chairman of British Petroleum, and Mark 
Price, a member of the Cleveland Cavaliers 
basketball team. He also referred to the asso- 


ciation’s Council 


(COSE). 


of Small Enterprises 


Remarks to the Staff of the 
University Medical Center of 
Southern Nevada in Las Vegas, 
Nevada 

February 6, 1992 


Thank you all very much. And again, I 
apologize if we’ve kept this distinguished 
group, busy people, waiting. But we’re de- 
lighted to be here. It’s kind of a hit-and-run 
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day. It started in Cleveland where I an- 
nounced the fundamentals of a new national 
approach for health care which I intend to 
work very hard for. But I want to thank Dr. 
Brandness and single out the Governor of 
the State who has been most hospitable to 
me since we've been here. Also Barbara 
Vucanovich, who is a Congressman here, a 
great friend of mine of long-standing, and 
simply say that I’m very pleased to be here 
to thank all of you for this afternoon’s tour. 

You can’t help but when you walk through 
these halls and see the incredible work and 
dedication of the people, as we saw both at 
the neonatal care and the bur care center, 
you can’t help but count your blessings for 
those who are devoting their lives to helping 
others. When you see somebody treating ba- 
bies like that, tiny preemies, or those ravaged 
by burns, it just, at least in my heart, evokes 
tremendous gratitude and admiration for 
what you do. So, I hope you know that people 
outside the medical profession are extraor- 
dinarily grateful to those who give of them- 
selves as you all do. 

I did release this comprehensive health 
care program earlier today. And let me just, 
without giving you the full load, summarize 
a little bit. I know you’re used to extended 
debates about health care. You probably get 
a lot of requests for free advice on this sub- 
ject and many others. But I think everyone 
understands that all of you do something that 
politicians sometimes forget, and that is that 
America’s medical system offers the best care 
in the worid. 

It’s not simply that we start with the sci- 
entific and research end with far more Nobel 
Prize winners in medicine than any other 
country. It is just generally the quality of 
care. And when people from other countries 
seek the best possible care, you just have to 
look, where do they go? Well, they come to 
the United States of America. 

And with all the problems and all the 
breathless press reports about health care, I 
think of the guy who got in a car accident. 
And when he got to the hospital, the doctor 
set his broken bones, examined him care- 
fully, and assured him that he could go home 
the next day. The next day came, and the 
doctor rushed to the patient’s room with a 
look of great anxiety and concern. “Is some- 
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thing wrong?” the patient said. The doctor 
replied, “I’m not sure. Just to be safe, I'd 
like you to stay another day. You see, I didn’t 
know how badly you were injured until I read 
about your accident in the newspaper.” 
[Laughter] 

Well, there’s a parallel here. Reports of 
the demise of American medicine in my view 
are greatly exaggerated. And I will repeat, 
American medicine is the best in the entire 
world. My comprehensive health care plan 
builds on the strengths, on these strengths 
of our medical care system. I will not en- 
dorse, nor go with a nationalized—they used 
to say socialized medicine—a nationalized 
plan that will guarantee only long lines, indif- 
ferent service, and very high taxes. 

And I’ve worked hard to come up with a 
plan that will work. And that’s the plan that 
we are proposing. It addresses Americans’ 
basic concerns about health care: that too 
many people don’t have access to care, I 
think we could all agree on that; that it costs 
too much; and that you can’t be sure of keep- 
ing coverage if you change your job or you 
or someone in your family has an illness or 
an injury. This plan ensures that every work- 
er, regardless of health status, can get health 
care coverage, can choose providers, can af- 
ford care, and can keep it. 

Let me just outline the plan in brief for 
you. It’s got four points. One, we make health 
care affordable by offering a health insurance 
tax credit, a voucher, to low-income individ- 
uals and families, and then a health insurance 
tax deduction to middle-income individuals 
and families. Poor people who pay no taxes 
at all are covered, and they'll get insurance 
for free. These measures will help 95 million 
Americans purchase the health insurance 
that they need. 

Two, we improve the efficiency of our sys- 
tem by reforming the insurance system and 
developing what we call health insurance 
networks. You probably refer to it as pooling. 
These networks will improve efficiency, and 
they literally will help drive insurance costs 
down. We make consumers of health care 
better able to compare costs, keep com- 
petition in the health care system. 

Three, we're going to work hard to wring 
out the waste and excess. And we start by 
putting a lid on these outrageous medical 
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malpractice lawsuits. Over the past decade 
malpractice insurance—the premiums have 
risen by an average of more than 15 percent 
- year. This national epidemic of lawsuits 

as persuaded some doctors to avoid such 
vital specialties as surgery or obstetrics. 
America’s love for the lawsuit has just got 
to stop. And we've got legislation up there 
trying to do something about it. And it really 
is important in cost control, as everyone 
knows. It’s very, very fundamentally impor- 
tant in how we pay for the whole program. 

Fourth, we’re going to get the growth of 
Federal health programs under control. This 
isn’t easy politically, but we’ve got to do it. 
Medicaid went up 38 percent this year alone. 
And we'll encourage major innovation at the 
State and local levels, and we'll do this with- 
out cutting benefits. And I believe it can be 
done without raising taxes. 

America has been blessed by the world’s 
best doctors, the best hospitals. I heard today 
how this hospital has been able to battle 
down the costs, eliminating some of the defi- 
cit that has been around. We've got the finest 
training institutions in this country; really, we 
have the finest. And this plan will not under- 
mine this base of quality and excellence. You 
don’t need your hands bound by redtape ei- 
ther, and you don’t need these stethoscopes 
replaced by Federal millstones. 

Having been around hospitals and blessed 
by seeing loving care for our kids, I am abso- 
lutely convinced that the medical profession 
is dedicated to the concept of service. This 
debate must not diminish that, must not take 
that away from the medical community at all. 
And I think you need our support. Everyone 
has got to play a part. I’m prepared to play 
mine in building a healthier Nation. 

Every hospital depends also, as we all 
know, not just on professionals but also on 
volunteers. And you know this better than 
anyone, all of you do. Hundreds of thousands 
of people across this country, in literally hun- 
dreds of thousands of groups and organiza- 
tions give their time to make medical care 
accessible to others. And every community 
relies not just on professionals, not just on 
physicians but also on teachers, on coun- 
selors, on nurses, people giving of themselves 
to help others along the path to good health. 
Our Secretary of HHS, Dr. Lou Sullivan, has 
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talked eloquently about the rule of character 
in health. He’s mounted an effective cam- 
paign to encourage preventive care. He 
teaches people about good habits, decent be- 
havior, promotes the cause of immunization. 

Celebrities, including my friend Armold 
Schwarzenegger, promote active, healthy 
lifestyles. I might say a word about him. He’s 
head of our Commission on Fitness, and he’s 
taken it very seriously. He’s gone to 28 States, 
all pro bono, and taken a message out there 
that the young people of this country are re- 
sponding to. So, lifestyle is important. And 
I don’t know about you, but when Arnold 
says exercise, I exercise. [Laughter] The 
point I’m trying to make is that everyone has 
a role. And this plan really encourages every- 
one to work together. 

And so, I just again want to thank the doc- 
tors across this country, using all of you as 
the audience here today, but others not just 
here but around the country, for the careers 
that you’ve embarked on and are ennobling, 
on the challenge that you’ve chosen. And I 
am determined to push for a health care plan 
that will work. I think we've got it, and I 
think we can do it without diminishing, losing 
the wonder of individual initiative and excel- 
lence. That’s the hallmark; that’s the under- 
pinning of this plan. And needless to say, I 
don’t want to see this many influential people 
assemble without putting in a pitch for it. 
So, please help us if you can, if you agree 
with us. 

And thank you for what’s been a wonderful 
few minutes for me in a busy day, started 
in Cleveland where we went to a hospital 
in Cleveland and talked in a little more detail 
about this plan, then here today, and San 
Diego tomorrow, going in this evening. But 
it’s been a joyous day for me. And thank you 
for what you do in helping other people 
across this country. Thank you so much. 


Note: The President spoke at 5:25 p.m. at 
University Medical Center. In his remarks, 
he referred to Dr. David Brandness, chief ex- 
ecutive officer of University Medical Center 
of Southern Nevada. A tape was not available 
for verification of the content of these re- 
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Remarks to the San —_ Rotary 
Club in San Diego, Cali 


February 7, 1992 


ornia 


Thank you all very, very much for that wel- 
come. And Governor Wilson, Pete, thank you 
for that introduction, for being at my side 
in so many battles that I think affect this 
country. May I also salute Secretary Lou Sul- 
livan, our distinguished Secretary of HHS 
who is sitting here, who came with me today; 
the Surgeon General, Surgeon General 
Novello is here somewhere out in the audi- 
ence, sitting right over here; and next to her, 
Bill Roper, who is the head of the CDC, the 
Center for Disease Control, in Atlanta; and 
Dr. James Mason, who is our Assistant Sec- 
retary of HHS for Public Health. 

So, you are surrounded, literally sur- 
rounded by health experts, our very best. 
And they are awful good, and I’m proud to 
be working at their side as we come to grips 
with some of these problems facing our Na- 
tion in health care. 

May I also salute the Members of Con- 
gress who are here: Representative Duke 
Cunningham, over here; Duncan Hunter I 
believe is with us, too; Bill Lowery and Ron 
Packard, somewhere modestly in the crowd. 
We've got a wonderful representation from 
this broad area in Washington, DC. 

And may I thank Craig Evanco, the presi- 
dent of this Rotary Club, for assembling such 
a distinguished group at an awkward time, 
I’m sure, for some. But in any event, I’m 
just delighted to be here. And let me salute 
all, ladies and gentlemen. 

It’s a pleasure to be in San Diego. I’ve 
always loved it; been here many, many times. 
This is where I set sail for overseas way back 
in 1944, and this is where I returned to from 
overseas. And ever since then I’ve been com- 
ing here a great deal. It’s a truly American 
jewel. And thank you for the privilege of visit- 
ing this beautiful city on the Pacific once 
again. 

I know that the eyes of the sailing enthu- 
siasts are again on San Diego this year with 
the America’s Cup competition. And if you 
run low on wind—[{laughter|—no, we've got 
a surplus back in Washington, and we’d be 
glad to help out. [Laughter] But good luck 
on all of that. 
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Earlier today—and I apologize for keeping 
you all waiting by some 15 minutes, I’m 
afraid—but I visited a catalyst of caring, 
something that I’m sure everyone in this Ro- 
tary Club that believes in service is proud 
of, the Logan Heights Family Health Center, 
founded by one Laura Rodriguez, one of 
what we call a Point of Light, one of San 
Diego’s true Points of Light. And I saw the 
families and the children and watched one 
little guy get immunized there. Later, I had 
a chance to talk with the parents and commu- 
nity leaders about how greater immunization 
can increase illness prevention. 

This morning, like immunization, I will try 
to be brief, and also like immunization, | will 
try to keep the pain to a minimum. I was 
so moved by that warm response to just being 
here that I’m sorely tempted to give a flam- 
boyant political speech here today. [Laugh- 
ter.] But I’m going to resist that because I 
think we've got a lot to get done for the coun- 
try in health care, and I want to talk to you 
about that subject and discuss how preven- 
tion can achieve a priceless gift, good health 
in America. So let me begin, then, with an 
equation: Good health equals a change in the 
health care system plus a change in the way 
we act. 

This country has the best health care sys- 
tem in the world, the best. The quality of 
health care in America is unrivaled. You 
couldn’t tell it from some of the political criti- 
cism, but it is unrivaled. So, that’s not the 
problem. Rather, the problem is, first, that 
too many Americans are excluded, leaving 
one-seventh of our people without health in- 
surance coverage. And second, millions of 
Americans fear losing access to coverage 
when they change jobs or develop illness. 
This is absolutely unacceptable for the Unit- 
ed States of America, and it’s got to stop. 
Finally, health care costs too much. And this 
year, listen to this number now, this year 
Americans will pay more than $800 billion 
for health care, one-tenth of all we spend. 
The health of our economy and the health 
of our Nation cannot afford it. And we’ve 
got to do something about it. And now is 
the time to start. 

Imagine. Let’s say you’re making do, just 
getting by in your current job that offers 
health care for your disabled child. Let’s say 
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you get offered a better job with a higher 
salary. You want to take it. You need to take 
it. But you can’t take the chance that it won’t 
cover your child. That is not the American 
way. And I know we can do better, and my 
plan does. And we've got to roll up our 
sleeves and meet this challenge head on. 

Affordability, access, portability: These are 
the issues we've got to address. So yesterday 
in Cleveland, I announced a pioneering plan 
to do just that, to stabilize costs, ensure ac- 
cess, and free workers from the fear of losing 
coverage. My plan will preserve what works 
and reform what doesn’t work. It consists of 
four points, and I ask you to support this plan 
and help me make the best system in the 
world even better. 

First, our plan will make health insurance 
more accessible by making it more affordable 
for millions of low-to-middle income fami- 
lies. For low-income families, I want a health 
insurance credit of up to $3,750 a year to 
help them buy insurance, for middle-income, 
a tax deduction up to the same amount. 

Second, we will cut health care costs by 
making it more efficient. Studies show that 
the larger the group being insured, the lower 
the cost per individual. So, we will create 
what we call health insurance networks that 
help companies band together and cut ad- 
ministrative costs. 

And the third point will also lower costs 
We must reform medical malpractice litiga- 
tion. Today we have too many malpractice 
suits driving up costs for a doctor, a nurse, 
or a hospital stay. And I might say par- 
enthetically this malpractice suit is just a 
symptom of what’s happening all across the 
business spectrum in this country and in the 
eleemosynary area, like in a little league. 
We've got too darn many lawsuits out there, 
very candidly. A recent study found that, lis- 
ten to this one, that in 1989 the cost of defen- 
sive medicine, just for physicians’ expendi- 
tures, to be over $20 billion, or nearly 18 
percent of their total costs. 

I don’t want to get into trouble with the 
Bar Association—|laughter|—but I once 
quoted to someone that line, “An apple a day 
keeps the doctor away.” He says, “What 
works for lawyers?” [Laughter] But this is 
a very serious point, and here’s what will 
work for America: Let’s spend as much time 
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building a better health system as we do 
wrestling with our legal system. We’d do bet- 
ter caring for each other if we stop solving 
problems by suing each other. 

And that brings me to point four. We will 
cut the outrageous growth of Federal health 
programs. Listen carefully to what I've said, 
we will cut the growth of health programs 
like Medicare so that we can protect the ben- 
efits. And our reform program will cut costs, 
ensure choice, and give everyone, rich or 
poor, sick or healthy, access to health care. 

And yet there are those who, like an old 
dog, refuse to learn new tricks. Instead of 
a better health care system, they demand a 
nationalized health system. Very candidly, 
you want to call it what it is, that means a 
socialized system. Let me tell you straight, 
I will not allow those people to give America 
a prescription for failure. 1 am going to fight 
against a nationalized, socialized medicine 
approach for this country. 

Folks who want national health care are 
the same people who said that Tony Gwynn 
would never amount to much of a hitter. 
[Laughter] Now, they can’t see the future. 
They think socialized medicine—everything 
provided by the Government, totally Govern- 
ment-controlled medical care—is just the 
ticket for health care in America. And what 
they're not saying is it’s also the ticket for 
treatment waiting lines. 

Anyone who’s spent months checking the 
mail for that income tax refund, or tried to 
track down a missing social security check, 
or wasted a day in line at the department 
of motor vehicles is going to think long and 
hard before they let the Government play 
doctor. Some say nationalized health care 
would serve everyone. Sure it would, yes, just 
like a restaurant that serves bad food but in 
very generous proportions. [Laughter] 

Look at countries where socialized medi- 
cine violates the number one rule of the 
medical profession, “Do no harm.” They can 
tell you, nationalized health care is a national- 
ized disaster. And it’s true, socialized medi- 
cine plans have increased exports to our 
country. But what are the exports? I'll tell 
you: Patients coming here for prompt surgery 
and the finest care in the world, doctors com- 
ing here for better working conditions. 
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And as long as I am President, we are 
not—again, I want to repeat it—we are not 
going to go down the road of nationalized 
health care. And nor will we jump from the 
frying pan into the fire. I oppose the other 
Government-takeover plan. They call it “pay 
or play,” where employers are forced either 
to accept a health insurance plan or pay a 
payroll tax and join the Government plan. 

The “play or pay” choice costs jobs and 
money. And it reminds me of the guy with 
the gun in your back, who says, “Your money 
or your life.” Jack Benny used to respond 
by saying, “I’m thinking. I’m thinking.” 
[Laughter] Well, we'd better think long and 
hard about a “pay or play” plan that would 
make us pay and pay and pay and drive a 
lot of small businesses out of work, out of 
business in the first place. And I’m not going 
to let Congress try to cure America’s health 
and care ailments by binding wounds in red- 
tape. 

I have proposed a plan that is sensible, and 
really it will work. And I ask you to help, 
too. One of the best ways is keeping people 
healthy, keeping them healthy. So, let me 
talk just a minute about how we must also 
change the way we act. And in this field I 
again salute Dr. Sullivan, our Secretary of 
HHS who’s been way out in front of the 
power curve on this concept. If you'll forgive 
me for altering an old saying, Pete used it 
a minute ago, “A pound of prevention is 
worth a ton of cure.” 

My good friend Lou, Dr. Sullivan, has said, 
better control of fewer than 10 risk factors 
could prevent up to 70 percent of premature 
deaths, one-third of all cases of acute disabil- 
ity, and two-thirds of all cases of long-lasting 
disability, and yes, many, many AIDS cases. 
And if you exercise and eat right and don’t 
smoke or abuse drugs and drink less and 
avoid risky sexual behavior, you'll live longer. 
And America will live better. And let's 
change the behavior that costs society tens 
of billions, this is no exaggeration, tens of 
billions of dollars in lost earnings and pro- 
ductivity, treatment related programs, acci- 
dents, and certainly crime. Maybe I am a lit- 
tle old-fashioned, but I believe personal re- 
sponsibility has a lot to do with making Amer- 
ica a better country. 
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And now, let’s also act through another 
prevention measure, immunization. With 
health care costs stretched to the limit, we 
can’t afford not to immunize our youngest 
children. And last June, Secretary Sullivan 
and I announced our administration’s immu- 
nization initiative. And our goal was simple, 
to bring immunization to every American 
child. This effort pays huge dividends. Every 
$1 spent for immunization now for measles, 
mumps, and rubella saves an estimated $14 
later on. 

Consider two facts. Two years ago, measle 
cases soared to a high of 27,000. In 1989 to 
90 alone, measles caused 130 deaths, 60 per- 
cent of which were children under 5 years 
of age. Because of our immunization ini- 
tiative we now have a national blueprint to 
bring this needless and tragic story to a 
speedier end. But we’re also working on im- 
munization’s equivalent of putting a man on 
the moon, the one-time, all-in-one vaccine 
that immunizes a child against all vaccine 
preventable childhood diseases. 

You know, since September of 1991 
there’s not been a single reported polio case 
in the Americas. Now, that’s an extraordinary 
immunization accomplishment. But we've 
got to do better. And that’s why we’ve more 
than tripled the dollars for Federal immuni- 
zation efforts since I took office in 1988— 
89, January—(laughter]|—from $98 million 
to $297 million for 1992. And our work will 
only be complete when we eradicate these 
terrible diseases not only from our neighbor- 
hoods but from the world’s as well. 

Let me tell you a story about a family right 
here in San Diego. Michael and Barbara 
Baines had always watched closely over the 
health of their children. And last year they 
were preparing for the holidays, but they 
were not prepared for the news, their two 
littlest stricken by whooping cough. Thank 
God, two-and-a-half year old Kensington has 
now left the hospital and little 18-month old 
Colleen has stabilized. And as Michael and 
Barbara prayed they asked that other parents 
would not make the same mistake. And said 
Michael, “You can’t fight something you can’t 
see. You've got to have them immunized; 
give them as much protection as you can as 
early as you can.” 
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It’s because of families like the Baineses 
that I put forth this message: We need im- 
proved immunization. We also need earlier 
immunization, not merely of school-age kids 
where immunization approaches 100 percent 
but of our smallest victims, where a year of 
wait can be a year too long. Kids need to 
be completely vaccinated in the first and sec- 
ond years of life. Yet immunization rates at 
2 years of age are only 50 percent in many 
States and often as low as 10 percent in some 
of the inner cities. We have to change that, 
and I am determined that we will. 

It won’t be easy to immunize every child. 
And yet the Government will do its part. And 
the private sector needs to do its part as well. 
We need to help it try creative ideas like one- 
stop shopping for health care and escorted 
referral for express lane immunization at the 
clinics. And finally I ask each of you, mothers, 
fathers, spouses, friends, call your health offi- 
cial or physician, join groups which encour- 
age childhood immunization, please, please, 
make sure your child is immunized. 

I have outlined today a reform program 
to make health care accessible and afford- 
able. It’s a program which rejects outright 
the dead end of Government-controlled, of 
socialized medicine, a program which will be 
good medicine for the American economy 
and the American people. And so, please 
help me take this message to the Congress, 
“He who has health has hope, and he who 
has hope has everything.” I need your sup- 
port. I need you to be involved. And let’s 
bring quality health care to every American. 

You know, when I was little, I read a quote 
by Saint Francis of Assisi. “Give me a child 
until he is seven,” he wrote, “and you may 
have him afterward.” Through a better sys- 
tem and better behavior, we can ensure that 
the future will have our children afterward, 
hoping, building, dreaming, as Americans al- 
ways have and as Americans always will. 

Thank you very, very much and may God 
bless the United States of America. Thank 
you. 


Note: The President spoke at 10:20 a.m. at 
the Sheraton Harbor Island Hotel. 
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Statement by Press Secretary 
Fitzwater Announcing the 
ee of Robert L. Gallucci 
as State Department 

Senior Coordinator 


February 7, 1992 


The President has announced the appoint- 
ment of Dr. Robert L. Gallucci as Senior Co- 
ordinator reporting to the Deputy Secretary 
of State, with responsibility for coordinating 
the Administration’s cooperation with the 
States of the former Soviet Union to reduce 
the risk that their scientists and know-how 
would contribute to the proliferation of spe- 
cial weapons. For this purpose, he will also 
assist in the coordination of assistance to the 
Commonwealth of Independent States in the 
areas of conversion of the state-run defense 
establishment to peaceful or commercial en- 
terprises, and humanitarian and educational 
needs. Dr. Gallucci will carry the personal 
rank of Ambassador. 

In order to assume these new responsibil- 
ities, Dr. Gallucci has resigned his position 
as Deputy Executive Chairman of the U.N. 
Special Commission charged with the de- 
struction or removal from Iraq of weapons 
of mass destruction and ballistic missiles. 
Ambassador Michael Newlin has been nomi- 
nated to succeed Dr. Gallucci in that posi- 
tion. 


Statement on Signing the Emergency 
Unemployment Compensation Bill 


February 7, 1992 


Today I am pleased to sign into law H.R. 
4095 to extend and increase the benefits 
available under the Emergency Unemploy- 
ment Compensation program. These benefits 
are financed in a manner consistent with the 
discipline of the budget agreement and long- 
term economic growth. 

The 13 additional weeks of unemployment 
benefits provided by this legislation means 
real help to unemployed workers and their 
families during these tough times. It means 
getting checks into the hands of men and 
women to help pay the mortgage or the gro- 
cery bill, make the car payment or meet the 
daily expense of raising a family—at the same 
time they're seeking new employment. 
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As Americans who watched my State of 
the Union Address last week might remem- 
ber, I called for swift enactment of this legis- 
lation. The bill I am signing today dem- 
onstrates clearly that when the Congress 
wants to act expeditiously it can. When the 
Congress and the Administration work in 
common cause, we can accomplish great 
things. 

The greatest challenge we have before us 
now is getting the economy moving again. 
I have offered an immediate action plan to 
the Congress. The best thing the Congress 
can do for the American people is pass this 
action plan—and pass it am March 20, the 
deadline I announced in the State of the 
Union. 

Yes, it’s a political year. But we are in a 
window of ear right now—we can 
put partisanship aside—we’ve got 42 more 
days. The American people deserve action 
now, and it’s time for the Congress to enact 
the plan we have put forward. 


George Bush 
The White House, 
February 7, 1992. 


Note: H.R. 4095, approved February 7, was 
assigned Public Law No. 102-244. 





Points of Light Recognition Program 





The President named the following individ- 
uals and institutions as exemplars of his com- 
mitment to making community service 
central to the life and work of every Amer- 
ican. 





February 1 

Volunteers of the 24 Hour Crisis Response 
Team, of Irvine, CA 

February 3 

Betsy Stites, of Longview, TX 

February 4 

Volunteers of Orchard Manor Tenants’ Asso- 
ciation, of Charleston, WV 

February 5 


Volunteers of Habitat for Humanity, of Harris- 
burg, PA 
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February 6 

Patrick Hughes, of Evanston, IL 
February 7 

Julius C. Mitchell, of Greenville, NC 





Digest of Other 
ite House Announcements 


The following list includes the President's 
public schedule and other items of general 
interest announced by the Office of the Press 
Secretary and not included elsewhere in this 
issue. 








February 1 

In the morning, the President had a meet- 
ing followed by a working luncheon with 
President Boris Yeltsin of Russia at Camp 
David, MD. 


February 2 

In the afternoon, the President and Mrs. 
Bush returned to the White House from a 
weekend stay at Camp David, MD. 

In the evening, he President and Mrs. 
Bush hosted a State dinner for the National 
Governors’ Association on the State Floor at 
the White House. 


February 3 

The President met at the White House 
with: 

—the Vice President; Samuel K. Skinner, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Samuel K. Skinner; 

—the Vice President, for lunch. 

In the afternoon, the President and Mrs. 
Bush hosted an Inaugural Anniversary Gala 
reception on the State Floor at the White 
House. 

In the evening, the President and Mrs. 
Bush attended the Inaugural Anniversary 
Gala at the Kennedy Center. 

The President selected the following indi- 
viduals to represent him at the opening cere- 
monies of the Winter Olympic Games on 
February 8, in Albertville, France: 
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Head of Delegation: 
Dorothy LeBlond 
Delegates: 


Nancy Ellis 
Osborne Day 
Melanie Griffith 
Don Johnson 


February 4 

In the morning, the President traveled to 
Orlando, FL. Following his arrival, he went 
to the Orange County Convention/Civic 
Center where he met with Florida business 
leaders for roundtable discussions and then 
toured the exhibit area. 

In the afternoon, the President returned 
to Washington, DC, and later met with Sam- 
uel K. Skinner, Chief of Staff to the Presi- 
dent. 


February 5 

The President met at the White House 
with: 

—the Vice President; Samuel K. Skinner, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Samuel K. Skinner; 

—Republican congressional leaders; 

—Secretary of State James A. Baker III, 
for lunch. 

In the afternoon, the President met with 
the President’s Commission on Environ- 
mental Quality in the Roosevelt Room at the 
White House. Following the meeting, he 
signed the Economic Report of the President 
in the Oval Office. 

The President announced his intention to 
appoint John J. McKetta, Jr., of Texas, to be 
a member of the Nuclear Waste Technical 
Review Board for a term expiring April 19, 
1992, as a new position, and an additional 
term expiring April 19, 1996, as a reappoint- 
ment. Currently Dr. McKetta serves as a pro- 
fessor in the department of chemical engi- 
neering at the University of Texas at Austin. 

The President announced his intention to 
appoint Anna Sparks, of California, to be the 
Federal Representative on the Klamath 
River Compact Commission. She would suc- 
ceed Nell Kuonen. She will also serve as 
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chairman. Currently Ms. Sparks serves as the 
5th District Supervisor for Humboldt Coun- 
ty, CA. 


The President declared a major disaster 
exists in the State of Delaware and ordered 
Federal aid to supplement State and local 
recovery efforts in the area struck by a severe 
coastal storm and flooding on January 4-5. 


February 6 


The President met at the White House 
with: 

—the Vice President; Samuel K. Skinner, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Samuel K. Skinner. 

Later in the morning, the President trav- 
eled to Cleveland, OH. Following his arrival, 
he toured University Hospitals of Cleveland. 

In the afternoon, the President traveled to 
Las Vegas, NV, where he toured Opportunity 
Village and the University Medical Center 
of Southern Nevada. 

In the evening, the President traveled to 
San Diego, CA. 


February 7 
In the morning, the President toured 

Logan Heights Family Health Center in San 

Diego, CA. 

Following his address to the Rotary Club, 
the President returned to Andrews Air Force 
Base, MD, and then traveled to Camp David, 
MD. 

The President announced his intention to 
appoint the following individuals to be mem- 
bers of the Commission on Broadcasting to 
the People’s Republic of China: 

Robert John Hughes, of Utah. Currently Mr. 
Hughes is a syndicated columnist and director 
of the international media studies program at 
Brigham Young University in Provo, UT. 


Donald M. Anderson, of the District of Colum- 
bia. Currently Mr. Anderson serves as president 
of the United States-China Business Council in 
Washington, DC. 

These are new positions. 

The President declared a major disaster 
exists in the Republic of the Marshall Islands 
and ordered Federal aid to supplement State 
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and local recovery efforts in the area struck 
by Tropical Storm Axel on January 6. 

The President declared a major disaster 
exists in the Federated States of Micronesia 
and ordered Federal aid to supplement State 
and local recovery efforts in the area struck 
by Typhoon Axel on January 8-10. 





Nominations 
Submitted to the Senate 





Note: No nominations were submitted to the 
Senate during the period covered by this 
issue. 





Checklist 
of White House Press Releases 





The following list contains releases of the Of- 
fice of the Press Secretary that are neither 
printed as items nor covered by entries in 
the Digest of Other White House Announce- 
ments. 





Released February 4 


Fact Sheet: 
Access to Justice Act of 1992 


Released February 5 


Transcript: 

Press briefing on the Economic Report—by 
Michael Boskin, Chairman of the Council of 
Economic Advisers 


Released February 6 


Fact Sheet: 
The President’s Comprehensive Health Re- 
form Program 


Released February 7 


Advance text: 
Remarks to the San Diego Rotary Club 
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Acts Approved 
by the President 





Approved February 7 


H.R. 4095 / Public Law 102-244 

To increase the number of weeks for which 
benefits are payable under the Emergency 
Unemployment Compensation Act of 1991, 
and for other purposes 
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